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The purpose of this Quick Summary is to provide fmers and staff of the
Legislature with a review of the Governor's Specsassion Budget reduction
proposals, as well as the Governor's proposed Buttge2009-10. In some
instances, this document also includes brief stafiments concerning issues that
may be important during budget discussions. If jaue questions, please contact
the committee at (916) 651-4103.

Definition of the Overall Problem
The Department of Finance (DOF) projects a GenErald (GF) shortfall of

approximately $41.6 billion (this figure includesba.2 billion GF reserve) for the
18-month period ending June 30, 2010. The curyeat problem is estimated at
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$14.8 billion and the projected budget year shbbrifaanticipated to be $19.2
billion.

Proposed Overall Solutions - $41.6 billion
As defined by the DOF, the size of the budget mwbis approximately $41.6

billion over the two-year period. The DOF, howeveas proposed solutions that
value slightly more than the overall problem. Therall solutions include:

* Tax increases and other revenues $14.3 billion

e Spending reductions $17.4 billion

» Securitization of the State Lottery $ 5.0iorl

» Additional RAWSs borrowing and special session loans $ 5.0 billion
$41.7 billion

Special Sessions Called in November and Decembei080

» To recap, when the 2008-09 Budget was passed derSeer 21, 2008, it was
predicated on total available resources of $10&®bibnd total expenditures of
$103.4 billion, with an anticipated General Funderge of $1.7 billion. As a
result of the various factors — the downturn in tie&ising markets and overall
national turmoil in the financial markets, the rgtef General Fund revenues
have not materialized as projected and, accordinthé Administration, the
current-year budget is anticipated to incur a budbertfall of $14.8 billion.

* In November 2008, the Governor proclaimed a “fisrakergency” utilizing the
authority provided within the State Constitutioragped as Proposition 58 by
the electorate in early 2004JUnder the Constitution, the Governor can call
the Legislature into a special session to deal witbstantial revenue declines
or expenditure increases, accompanied by proposgislation to address the
fiscal emergency. If the Legislature fails to pamsd send to the Governor, a
bill or bills by the 48 day following this type of proclamation, the Léafisre
may not act on any other bill.]JUnfortunately, the Legislature was unable to
find agreement on an approach of revenue increasexpenditure reductions
within the constraints of a two-thirds vote reqdite implement any solutions
with urgency.

* On December 1, the Governor called the newly omgghiegislature into the
1% Extraordinary Session to deal with the $14.8 dnillicurrent year shortfall.
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The Pro Tem of the Senate took the unprecedenggd adtappointing all 40
members of the Senate to the Budget and FiscaleReCommittee to
immediately begin hearing recommendations and sisgpareas of consensus
in closing the widening budget gap -- proposals thg administration,
Legislative Analyst, and both caucuses of the Sene@tre considered and
deliberated. In addition, a joint session of tlegislature was held to hear from
the State Treasurer, State Controller, LAO, and @@Rhe implications, to the
State, of not acting in a timely manner.

« On December 1§ the Legislature acted on a package of bills ihgtrojected
to provide over $18 billion of solutions toward tbgerall two-year budget
shortfall. In total, the package of measures afdre approximately 44 percent
of the identified problem making substantial pregréoward resolving the
shortfall and providing critical cash relief needtx free up resources for
infrastructure investments. The package of measuossists of $7.3 billion in
spending reductions, $9.3 billion in revenue insesa and approximately $1.5
billion in other solutions, such as fund shifts.

The following chart summarizes the approximatel§ $illion of solutions:

(in billions)
Type of Solution: 2008-09 2009-10 Total
Budget Cuts $3.519 $3.745 $7.264
Revenue Increases $1.510 $7.806 $9.316
Other Solutions $.725 $.754 $1.479
Total Solutions $5.754 $12.305 $18.059

[For more details on this package, visit the Sergatdget Committee website
regarding “Summary Overview December 2008 Packdge.”

However, the Governor has threatened to veto tleset and cashflow
solutions due to lack of non-quantifiable budgetdeconomic stimulus”
proposals.

« On December 19 in anticipation of possible vetoes, the Govermoce again
called the Legislature into d%3xtraordinary session to deal with the current
year budget and cash shortfall. Many of the prajsoput forth by the
Administration as part of the November 2008 anddbalmer 1, 2008 (1Ex.
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Session) were also proposed for tifeBxtraordinary Session — with changes
mainly in the solution value due to delayed implatagon of some solutions.

New General Fund Special Session Solutions (not gmally proposed on
December 19 as part of the "3 Extraordinary Session). Three proposals have
been submitted by the administration for actionrduthe special session:

* An additional $3.3 billion in Proposition 98 solutis. This takes the total
Proposition 98 solutions for the special sessiofi@a@ billion over the next 18
months. According to the Administration, a portiohthis savings (and the
savings achieved in the 2009 Budget) will be offseh funding shifts and
deferrals and will result in programmatic reductiai $5.1 billion.

e An additional $638 million in employee compensati@uuctions consistent
with the Governor’'s executive order which calls taro furlough days per
month (the original special session called for fumugh day per month).

* An additional $594 million in various special fultns and transfers.
Summary of the Governor's Proposed Tax Increases. The Governor has

proposed various tax increases as part of his bvsodution to the budget
shortfall. The table below summarizes the proposals

(in billions)

Tax 2008-09 2009-10 Total
3-year 1.5 cent sales tax $2.35 $6.76 $9.10
increase

Oil Severance .35 .84 1.18
Expand Sales tax to some 27 1.11 1.38
services

Nickel a Drink 24 .59 .83
Reduce Dependent Credit* 0.00 1.44 1.4
Total $3.21 $10.74 | $13.95

*Non-Special Session proposal.

Summary Table of Proposals

The table below summarizes, by major category, sthletion value of: (a) the
administration’s December special session proppéalshe additive value of the
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“new” special session solutions that were not pathe original package; (c) the
value of administration proposals that would becedh by July 1, 2009, as part of
the regular budget process; (d) the total of thenidstration’s solutions for
current and budget year; and (e) the value of theeBhber 18 package passed by
the Legislature in response to the call of tfi&gtraordinary Special Session.

(in millions)
Admin 2009-10 Legislature’s
December New Admin Proposed Total
: . . . ) December
Issue Special Special Sessior Admin Admin 1gh
Session Proposals Budget Solutions
> Package
Proposals Solutions
Tax Increases $12,505 - $1,440 $13,945 $9,316
Proposition 98 3,163 $3,307 1,242 7,712 4,050
Savings
Higher Education 264 -- 594 858 264
Corrections 608 -- 181 789 547
Public Safety Savings 692 -- - 697 69p
Health 805 - 359 1,164 107
Proposition 63 -- - 227 227 --
Human Services 2,969 -- 161 3,130 714
Proposition 10 -- -- 275 275 --
Public Transit 459 -- -- 459 313
Employee 782 638 150 1,570 658
Compensation
Reduced Health Care -- -- 132 132 --
Costs
Delay Local Mandates -- -- 91 91 -
Special fund -- 594 3 597 514
transfers/loans
Judiciary Cuts -- -- 163 163 70
GO Debt service to -- - - - 681
State Highway
Account
Revenue Anticipation -- -- 4,673 4,673 --
Warrants (RAWS)
Lottery -- -- 5,000 5,000 --
Various Others 69 104 24 197 134
Total $22,316 $4,643 $14,714 $41,673 $18,099
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PROPOSED 2009-10 BUDGET

The proposed 2009-10 Budget is predicated on tlesgge of the Governor's
current and budget year solutions. Therefore, ggsammplemented as part of any
Special Session will ripple through the proposed®Budget.

Overall Economic Condition. According to the Department of Finance — falling
home prices, worsening credit availability, shrimkiequity values, and growing
job losses delivered a crushing blow to the natiand California economies. The
outlook for the California economy is for negatigeowth in 2009 followed by
weak growth in 2010, and better growth in 2011, twatt the economy will not
likely improve much until credit becomes much mavailable.

2009-10 General Fund Summary

* Revenues: The Governor's budget estimates General Fund reserand
transfers to be $97.7 billion, an increase of $6llén or 7.2 percent, above the
revised 2008-09 estimate of $91.1 billion. Totdaurces available, in 2009-
10, from all sources are estimated at $98.8 billion

Note that all figures presented by the adminigiratior the budget year are
compared againgdjustedor revised2008 Budget Act data. The adjustments
reflect the most recent data available. For exam@F revenues when the
2008 Budget was enacted were projected to be $lixdhphowever, revised
revenues are now estimated at $91.1 billion, or@pmately $11 billion or 11
percent, lower than the original estimate.

* Expenditures: The budget proposes General Fund expenditures of
approximately $95.5 billion in 2009-10. This is imarease of $3.1 billion, or
3.4 percent, above the revised 2008-09 figure @f48illion.

Consistent with displays of revenue informationpenditure data for 2009 is
also compared againatjustedor revised2008 data. GF expenditures, when
the 2008 Budget was enacted were estimated to ©3.41billion; the
administration assumes legislative concurrence btmost $11 billion in
expenditure reductions to achieve a revised 200&%@enditure base level of
$92.4 billion.
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2009-10
General Fund Summary
Assuming Administration
Proposed Budget Solutions

(in millions)

Revised

Proposed

2008-09
PRIOR YEAR BALANCE $ 2,375
Revenues and transfers 91,117
TOTAL RESOURCES AVAILABLE $93,492
Non-Proposition 98 Expenditures $56,630
Proposition 98 Expenditures 35,783
TOTAL EXPENDITURES $92,413
FUND BALANCE $ 1,079
Encumbrances 1,079

Special Fund for Economic Uncertainties

BUDGET STABILIZATION
ACCOUNT (BSA)*

TOTAL AVAILABLE RESERVE --

Proposed
2009-10

$ 1,079
97,708
$98,787
$55,036

40,488
$95,524

$ 3,263
1,079

2,184

$ 2,184

1 In 2008-09 and 2009-10, reflects the suspensidtroposition 58 transfer to the BSA.

Proposed 2009-10 Budget

» General Fund Expenditures. The table below lists, by major program area,
the anticipated GF expenditures for 2008-09 andotieposed 2009-10 budget
year. Overall GF expenditures in 2009-10 are apprately $95.5 billion.
This is an increase of $3.1 billion, or 3.4 perceaftove adjusted 2008-09 GF

expenditure levels.
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General Fund Expenditures

(in millions)

oy | oty | crame | s crra
Education (K-12) $35,499 $39,721 $4,222 11.9%
Health and Human Services $30,985 $29,996 $P39 %-3.0
Higher Education $11,74% $12,389 $644 5.5%
Business, Transportation and Housing $1,466 $2,836  $870 59.3%
Legislative, Judicial, Executive $3,779 $3,772 -7 -0.2%
General Government -$4,10p -$4,987 -$885 21.6%
Corrections and Rehabilitation $10,310 $9,615  -$695 6.7%
Resources $2,030 $1,922 -$108 -5.3%
Environmental Protection $83 $7P -§4 -4.8%
State and Consumer Services $566 $577 511 1.9%
Labor and Workforce Development $102 $104 $2 2.0%

Total $92,413 $95,524 $3,111 3.4%

e General Fund Revenues. Below is a table that reflects GF revenues and

transfers for the revised 2008-09 and 2009-10 [figears.

The increase in

revenues reflects the administration’s assumptivet tll of their revenue
solutions are adopted by the Legislature.
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Proposed 2009-10
General Fund Revenue and Transfers

By Source
(in millions)
Revised Proposed Year-to-Year
Source 2008-09 2009-10 % Change
Personal Income Tax
$46,807 $47,942 2.4%
Sales Tax 27,778 33,793 21.7%
Corporation Tax 10,197 10,445 2.4%
Other 6,335 5,528 -12.7%
TOTAL $91,117 $97,708 7.2%

KEY ELEMENTS OF THE PROPOSED BUDGET include, but are not limited
to, the following (by subject matter area):

K-14 -- Proposition 98 Overall

Current Year. The Governor proposes $51.5 billion in Proposit®® funding for
K-14 education in 2008-09, which provides fundingtiae revised minimum
guarantee level. The 2008-09 Budget Act provide8l. $ billion in Proposition 98
funding for K-14 education. The Governor propagesiaintain state spending for
Proposition 98 programs at $56.1 billion in 2008-09his level of funding
includes approximately $4.5 billion in additionshte funding for K-14 education
via payment deferrals, special funds, and fundedgsignations that do not count
as Proposition 98 funding in 2008-09.

Budget Year. The Governor provides $55.9 billion in Propasit98 funding for
K-14 education in 2009-10, which also provides fagdat the minimum guarantee
level. The Governor proposes total state fundin§5®.3 billion for Proposition
98 programs, which includes approximately $400iamilin additional state special
funds for K-14 education.

Funding Reductions. The Governor proposes to reduce Proposition 98irfgnd

for K-14 education by $2.1 billion in 2008-09 ar@l B billion in 2009-10 achieved
through programs reductions and savings.
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K-12 Education

Updated Current Year Proposals. As a part of the 2009-10 budget, the Governor
has provided the following updated major propostds making mid-year
adjustments for K-12 education funding.

» Makes several significant adjustments that lowepBsition 98 spending, but
do not directly reduce program spending for K-1@gpams:

> Defers $2.6 billion for school district revenue iirand K-3 Class
Size Reduction program payments to the budgetlyeahifting April
2009 payments to July of 2009;

» Scores $1.1 billion in K-14 current year spendirgy "gettle-up”
dollars rather than Proposition 98 dollars;

» Provides $618.7 million in funding directly from eh Public
Transportation Account (PTA) and Mass Transponafond for the
Home-to-School Transportation program.

» Continues to propose a base reduction for revamits] but drops the amount
of the reduction from $1.8 billion to $1.6 billion.

» Continues savings of $247 million to eliminate fungdfor K-12 program cost-
of-living adjustments.

» Captures $55.5 million in savings from various gatecal programs, primarily
Economic Impact Aid.

» Continues child care decrease of $55 million tdemtfanticipated, ongoing
savings for the program.

* Continues previously proposed funding flexibilitptmns that would allow
LEAs to use prior year, ending balances for genptaposes, with certain
limits; reduce reserves for economic uncertaintyhatf; and eliminate local
match requirements for deferred maintenance. Redugutine maintenance
reserve requirement for school districts from thpegcent to one percent,
instead of two percent as previously proposed.

» Continues the proposal to allow LEAs to transfey aarrent year categorical
funds to their general fund for any purpose, butaees limitations that tie the
amount transferred to the level of program redustio
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Budget Year Proposals: The Governor proposes the following major program
adjustments for K-12 education as a part of the2I00 Proposition 98 budget:

« Saves $2.5 billion by not providing cost-of-livilagljustments for revenue limit
and categorical education programs.

» Continues a base funding reduction for revenudsimi $1.5 billion.
* Reduces the K-12 school year by five days for anggwvof $1.1 billion.

* Provides $398.5 million in direct funding from tHeublic Transportation
Account and Mass Transportation Fund for the Hamechool
Transportation program, which lowers Propositionf@8ding, but maintains
funding for the program.

» Saves $150 million in Proposition 98 “settle-up¥ypeents, which conforms to
the Governor's new current year proposal to prepatstanding settle-up
obligations in 2008-09.

* Eliminates funding of $114.2 million for the Highriérity Schools Grant
Program.

* Adds $65 million to fund Special Education Behaviotervention plans as a
part of the education mandate settlement agreement.

e Adds $13.4 million to fund three education mandates suspends statutes and
funding for all remaining K12 mandates, in keeping with a recent court
decision.

* Increases funding by $891.6 million to replace &flecation of State Lottery
revenues to LEAs with Proposition 98 General Funspant to Chapter 764,
Statutes of 2008.

» Continues funding flexibility proposed in the curteyear and also proposes
unlimited and permanent flexibly to allow LEAs toansfer funds from
categorical programs to general purposes to rdtieal needs.
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Higher Education

Suspends funding for the Governo€esmpactwith UC, CSU, and Hastings
College of Law, thus foregoing $427.7 million inpexditures. As a result, no
funding is provided for enrollment growth, salamy,cost-of-living adjustments.

Provides $20 million General Fund to UC to restathte employer
contributions to the UC Retirement System.

Cuts funding for Cal Grants by $87.5 million byeaihg both award levels and
eligibility thresholds. Proposal also includes #tienination of the Competitive
Cal Grant program, which provides 22,500 grantsuaty to nontraditional
students.

Consolidates the operations of the Student Aid Cmsion and the California
Postsecondary Education Commission for a saving$2omillion annually.
Proposal further decentralizes administration & @al Grant program, thus
allowing the program to be directly administeredcbilege campuses.

Assumes student fee increases of approximately etbept at both UC and
CSU.

Provides $185.4 million to fund three percent dmeht growth at the
California Community Colleges.

Proposes legislation to reduce or eliminate theetamty community college
districts face regarding local property tax revenue

Child Development

Provides $18.9 million to support 1.23 percent paog growth in services to
the under 4-year old population.

Reduces reimbursement rates for child care prosjder a savings of $38.7
million.

Increases the family fee amounts and the incom& vwhich families begin
paying fees, for a General Fund savings of $14IHomi
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Health

Decreases the Medi-Cal Program by $669 million @ainFund) by reducing
eligibility for families, the aged, blind and didad and certain legal
immigrants, and by reducing benefits including atiating optional health care
services such as dental. These proposals woutdnelie over 500,000 people
from Medi-Cal on an annualized basis. These pr@pgasould require statutory
changes.

Cuts services to individuals with developmentahdibties served by Regional
Centers by $334 million (General Fund), or aboutpE2cent. This is an
unallocated reduction and is suddition to the 3 percent reduction of $60
million proposed in the Special Session. This peab would require statutory
changes.

Redirects $227 million from the Mental Health Seed Act (Proposition 63) to
backfill for General Fund support in the state’srng Health Managed Care
Program. This proposal would require passagevoter initiative.

Redirects $275 million of funds from Proposition, b§ eliminating the state’s
California Children and Families Commission andirigk50 percent of local
funds, to backfill for General Fund support in s&del state programs. The
$275 million would be appropriated to support cteldaged 5 years and under
who are enrolled in Foster Care ($107 million), |@t@n Welfare ($93 million),
and Title IV-E Waiver ($75 million).

Human Services

Supplemental Security Income/State SupplementapgrBm (SSI/SSP). The
Governor’'s Budget continues to include the proposstliction of SSI/SSP

grants to the federal minimum effective March 1020the elimination of the

Cash Assistance Program for Immigrants (CAPI), #rel suspension of the
June 2010 state cost-of-living adjustment (COLA)ogether these proposals
will save $200.1 million in the current year and.2F¥4 billion in the budget

year.

California Work Opportunity and Responsibility tads (CalWORKSs). The
Governor's Budget continues to include the CalWORi{gposals to modify
the Safety Net program, impose a 60-month timet loniassistance for certain
child-only cases, implement a six-month self-sugficy review requirement,
reduce grants by ten percent, and suspend the bbydge COLA. Together
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these proposals will save $123.5 million in therent year and $775.7 million
in the budget year. The Governor’'s Budget alsp@ses to suspend the Pay
for Performance county incentive program in thedaigear for savings of $40
million.

In-Home Supportive Services (IHSS). The Governdigiget continues to
include the proposals to restrict non-medical s&wito only those IHSS
recipients with the highest level of need, to efiate the state’s share of cost
contribution for IHSS recipients with lower levat$ need, and to limit state
participation in the wages of IHSS workers to thetes minimum wage as of
March 1, 2009. These proposals will save $62.%aniin the current year and
$384.2 million in the budget year.

California Food Assistance Program (CFAP). The &oer's Budget
continues the proposal to eliminate the CFAP, wipdvides food benefits to
low-income, legal non-citizens, effective July 1002. This will result in
savings of $30.3 million in the budget year.

Resources and the Environment

Realignment of the State Conservation Corps — Bhitel the state conservation
corps membership and provide additional state grdot the 12 local
conservation corps. Savings of $17 million in 2A@ and $24 million in
2010-11.

Elimination of Williamson Act Funding — Eliminatehe state subsidy for
agricultural land preservation while allowing caestto decide whether to
continue the contracts with land owners. Savirigg3d.7 million annually.

Realignment of certain energy functions — Streaenbartain energy functions
performed by the Public Utilities Commission, theegy Commission, and the
Department of Water Resources energy division.s&longs identified.

Realignment of recycling and cleanup programs -misakte the California
Integrated Waste Management Board and consoliéatecling, cleanup, spill
prevention, and pollution prevention programs. ddwings identified.

Consolidate some real estate functions of the Deat of Parks and
Recreation and Wildlife Conservation Board. Noisgs identified.

Senate Budget and Fiscal Review Committee Page 14



General Government

Veterans Affairs: Veterans Homes Activation and/iRed Fees for Veterans
Homes Residents — The Governor proposes to conéntiration of the West
Los Angeles, Lancaster, and Ventura veterans hoevithsan increase of 172.5
positions and $18.5 million GF. Additionally, th@overnor proposes to
remove the current cap on member fees, revise #reeptage of income
charged to members at the Residential Care foEtterly-level of care, and
establish a fee for Non-Veteran Spouses. The DGfimates this fee
adjustment would raise approximately $2.8 millioR @nually beginning in
FY 2009-10. Fees have not been adjusted since 1994

Grow the Office of the Chief Information Officer GXO) — The Governor
proposes a $7.4 million increase (including $5.Wion GF) to: (1) develop a
strategic plan for linking education data systergsSeptember 1, 2009, as
required by Chapter 8, Statutes of 2008; and (2df@8 new positions to
provide information technology (IT) strategic visiand planning, enterprise-
wide standards, IT policy, and project approval amnersight. Additionally, the
Governor proposes to consolidate certain state rnmdton technology
functions under the Office of the Chief Informati@fficer (including the
Department of Technology Services, the Divisions Telecommunications
within the Department of General Services, and @féce of Information
Security and Privacy Protection).

California National Guard Member Care and EducatB®enefits — The

Governor proposes $1.8 million GF to establish dncation benefit program
for the members of the California National Guaddimprove retention; and $1
million GF to provide mental health prevention seeg, training, intervention,
and reintegration assistance during pre- and postimation activities.

Employee Compensation

Additional Furlough Day per Month. The January Bedproposes to furlough
state employees two days per month (the Govermmir special session
proposal was to furlough state employees one daynpeath). With a two-day
furlough, the Administration estimates GF savin§$&76 million in 2008-09

and $902 million in 2009-10.

Layoffs. The Governor proposes $150 million in &fvings through layoff of
current state employees as well as efficienciesoéimer savings.
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Employee Healthcare Savings. The Governor propsméaags of $132 million

GF in state employee and annuitant health-care @@gfinning in January 2010
through healthcare contract changes. The Admatistr would take over

contracting responsibilities from the Californialdita Employees’ Retirement
System (CalPERS) and cost reductions would likeyne from higher

employee co-payments, reductions in coverage,har@ost savings.

Local Government

Local Mandate Payment. The Governor proposes fier émnual payment to
local governments for mandate costs incurred pad2004-05 for GF savings
of $91 million. A similar deferral was adopted lwthe 2008 Budget Act.

Senior Citizens’ Property Tax Deferral Program. eTBovernor proposes to
eliminate this program which pays property tax ébgible seniors to achieve
GF savings of $6.5 million in 2008-09 and $32 raillin 2009-10. The State is
ultimately reimbursed for this cost when the proyes sold. Note, in the 2008
Budget Act the Governor vetoed all funding for geparate Senior Citizens’
Property Tax Assistance Program and the SeniorzeéditiRenters’ Tax

Assistance Program, and no funding is proposethfise programs in 2009-10.

Revenue

Reduce Dependent Credit. Beginning with the 2G0D9 ytear, the Governor
proposes to reduce the dependent exemption creeijual the amount of the
personal exemption credit. This change would tasud GF revenue gain of
about $1.44 billion in 2009-10. The current depaTticexemption credit is $309
per dependent and the personal exemption credi®® Prior to 1998, the
dependent exemption credit was equal to the persaranption credit.

Special Fund Loans and Transfers. The Governggses additional special
fund loans of $358.4 million and additional spedahd transfers of $34.2
million. Total GF relief would be $392.6 million.

Transportation

Redirect Tribal Gaming Revenues to the GF. TheeBw’'s budget proposes
to shift the deposit of $100 million in annual @ibgaming revenues from
transportation funds to the GF.
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Caltrans Vehicle Replacement and Retrofit. The dboer proposes a $53.4
million State Highway Account augmentation to reelaand retrofit Caltrans
vehicles to meet state, federal, and local airiyusdquirements.

High-Speed Rail. The Governor proposes an incred$i23.4 million from
Proposition 1A of 2008 bonds for High-Speed Raibjpcts to begin the
detailed engineering, design, and environmentakweeded to ready segments
for construction funding.

Highway Patrol. The Governor proposes an increds&34.9 million Motor
Vehicle Account to fund 240 new California Highwdatrol officers and
related support positions.

Corrections and Judiciary

Provides $71.4 million to fund the appointment Bfdglditional judgeships that
were established in 2007. The budget also suspdedState Appropriations
Limit and provides no growth for the Judicial Branno the budget year.

Shifts $219.5 million in funding for substance abysograms at the California
Department of Corrections and Rehabilitation froran€ral Fund to a new
special fund supported from a new drink tax.

Proposes a 10 percent unallocated reduction tprieen health care receiver’s
budget for a savings of $181.2 million General Fund
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