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Subcommittee No. 1 May 23, 2012

Item 1 — CalWORKSs Child Care

Previous Subcommittee Meeting.On May 2, 2013, this Subcommittee heard an overvaéthe Governor’s child care proposals.
At this hearing the Subcommittee heard that cowslyare agencies had made decisions that resultewtieased caseload and costs
in CalWORKSs Stage 2 child care in the current fisear. It is estimated that 1,200 cases werertiddrom CalWORKSs Stage 3 to
CalWORKSs Stage 2 in the current fiscal year. Iswabso reported that the Assembly had put forwa®i%million of their budget on

a one-time budget to augment CalWORKSs Stage 3drctinrent year. As background, CalWORKSs Stagesd1?aare entitlement for
families on aid and for up to two additional yeafter the family leaves aid. CalWORKs Stage disfamilies that have exhausted
their Stage 2 entitlement.

May Revision. The Governor’'s May Revision includes several prapoeelated to CalWORKSs child care.

Caseload. Reduce caseload in CalWORKSs Stage 2 by $511,00CatWORKSs Stage 3 by $15.1 million. (Issue 931)
Increased Federal Funds.Apply $7.1 million in one-time carryover federahfils and $11.2 million in ongoing federal funds
to offset General Fund spending on CalWORKSs Stage 3

Federal Sequestration. After the onetime upward adjustments in federatiureferenced above the Governor would propose
to reduce Stage 3 by approximately $14.5 milliosdohon the expected federal sequestration reduofigi5.9 million
expected for the budget year. The remaining $lillom in federal sequestration would be allocatedreduce quality
activities.

Realignment. As part of the health care reform proposal and ifupdwap, funding for Stage 2 and Stage 3 woulft 8bim
the state to counties over a three year period20t3-14 and 2014-15, the state would continueutothe programs but
counties would assume a growing share of the cligtty through an MOU arrangement. Upon full implentation, counties
would locally fund and administer all CalWORKSs teld child care. This proposal has no impact on@alWORKSs child
care programs which would remain funded and admeirgd by the state.
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Subcommittee No. 1 May 23, 2012

Item 1 — CalWORKSs Child Care

LAO Recommendation. The LAO has several recommendations related to Ga#WORKS child care program. The
recommendations are in the following categories:

» Caseload. The LAO finds that the Stage 2 is funded at $59ioniimore than needed based on anticipated eligiateload
and proposes a commensurate reduction. Furthermaf@ finds that Stage 3 is funded at $59 milli@sd than is needed to
fund anticipated eligible caseload. This shortfginade up of three components: (1) Administrasiaaseload estimates are
too low ($28.5 million), (2) Administration appli¢se sequestration cut to Stage 3 ($14.5 milliow) ) Administration does
not account for Assembly’s current-year one-timekfil of $13.5 million. The LAO recommends adjirgj the Stage 3
caseload to accurately reflect anticipated caselaich would require an increase of $43 milliom foe budget year. This
increase does not include backfilling for the setpation cuts and the Assembly’s one-time funding.

» Assembly Backfill. The LAO notes that the Governor vetoed nine peroentof Stage 3 in the current fiscal year and the
Assembly provided funds out of their budget to Widickis reduction on a one-time basis. This h@sulted in the reduction
not being implemented. The LAO notes that the slafjire faces a decision on whether to provide ragjoing backfill to
Stage 3 in the budget year.

» Sequestration. The LAO recommends BBL directing DOF on how tledte the sequestration reduction. Specificalig,
LAO proposes to first apply the same rate of cattumder-earnings in the budget year as was adhievéhe current year.
Second, the LAO recommends adopting the $1.4 millieduction to quality activities. Third, the LA@commends
spreading the remaining reduction proportionatehpss all programs, not just CalWORKSs Stage 3.

» Realignment. The LAO recommends separating the discussion offittencing of health care reform from child care
realignment as there are other fiscal realignmeathanisms that can be pursued in the short timéhave before the
Legislature must pass a budget.

Staff Comments. Staff notes that the Governor’s realignment proposated to CalWORKSs child care would require cioesto
maintain current expenditure levels in the base.yeaurthermore, the proposal would potentiallyvide CalWORKSs childcare
access to additional growth funds. The two soufeadditional monies include growth funds dedidate 1991 realignment
established in 2011 realignment and savings froduced CalWORKs caseload. Under the Governor's Rayision proposal
counties would be given the flexibility to rediresavings from CalWORKSs caseload decline (CalWORHKsetoad is at a high
because of the recession) to augment child cargrgmes. Staff recognizes that there are risks @riteto this proposal for the
CalWORKSs child care program, but there are aldasris remaining funded by State General Fund.
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Item 1 — CalWORKSs Child Care

Staff Recommendation. Staff recommends the following:
» Approve LAO adjustments to CalWORKSs Stage 2 ange&8achild care caseload for overall savings of igiléon.
» Backfill sequestration reduction in CalWORKs St&geet of an estimated amount of unused contracts &f4.5 million.
* Augment CalWORKs Stage 3 by $15 million GF to maimtfunding at approximate current year levelsyahg avoiding
further reductions to this program.
* Realignment to be handled by Senate Budget andlff@view Committee on May 24, 2013.
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MAY REVISE LETTER -- CHILD CARE & STATE PRESCHOOL

to the Top, Early
Learning Challeng
Grant, Local
Assistance.

(Issue 934)

Learning Challenge federal gran
go the Legislature and the
Administration. The date changes
from March 1 to May 1, to align
with the availability of federal
reporting information.

Care Federal Fundmust submit their annual report jon
Adjustments, Racethe Race to the Top - Early

# Item Issue Description Staff Language| (000's) Comments
Recommendation above
January
Budget
1 [6110-194-0001 |May Revise. Child |Provides $1,666,000 in GF (Non} Approve BBL 1,66p Issue heard on May 2, b
Care Growth, Locg98) to reflect a revised growth held open for May Revise
Assistance. adjustment of 0.20 percent. growth updates.
(Issue 936)
2 (6110-194-0890 |May Revision. Reduce Quality Improvement Approve. 1,400 The Governor' May
Sequestration activities by $1.4 million. Revision leaves decisions
Quiality Dollars. about implementation of
federal sequestration
reductions to DOF -- post
budget -- via authority
contained in a proposed
budget Control Section.
3 |6110-200-0890 (May Revise: Child |Changes the date that the CDE Approve BBL New issue. Language only.
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MAY REVISE LETTER -- CHILD CARE & STATE PRESCHOOL

# Item

Issue

Description

Staff

Recommendation

Language

(000's)
above
January
Budget

Comments

4 |6110-196-0001

May Revise:
Preschool Growth
Adjustment, Local
Assistance.
(Issue 937)

Provides $1,204,000 in Prop 98
to reflect a revised growth
adjustment of 0.20 percent.

Approve

BBL

Issue heard on May 2, but
held open for May Revise
growth updates.

5 |6110-197-0890

May Revise. Child
Care Federal Fund
Adjustments, 21st
Century
Community
Learning Centers
Program, Local
Assistance. (Issud
943 and 944

Provides a net increase of
$10,828,000 for the federal 21st
Century Community Learning
Centers Program to reflect the
addition of $10,700,00 in one-tin
carryover funds and an increase
$128,000 to reflect updated feds
grant amounts.

of
ral

Approve

BBL

Carryover funds.

6 |6110-001-0890
6110-200-0890

April Letter: Child
Care Federal Fund
Adjustments, Race
to the Top, Early
Learning Challeng
Grant, Local
Assistance.
(Issues 921 and
922)

Requests that Item 6110-001-08
be increased by $3,875,000 4§
titem 6110-200-0890 be decrea
by $209,000 to more accurats
geflect actual and project
expenditures for the federal Ra
to the Top (RTT) - Early Learnir
Challenge grant.

90
ind
sed
ply

bd

ice
g

Approve

BBL

Issues heard on May 2, by
held open pending receipt
CDE report on the RTT
Early Learning Challenge
Grant, which was due on
March 1, but has not yet
been received.

—

May 23, 2013
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MAY REVISE LETTER -- CHILD CARE & STATE PRESCHOOL

# Item Issue Description Staff Language| (000's) Comments
Recommendation above
January
Budget
7 (6110-196-0001 |LAO Proposal: LAO recommends that in 2013-14, Approve $30 BBL 30,000 Staff recommends an initi
State Preschool |the Legislature begin to restore million in augmentation of $30 millio
Program approximately $120 million in  |Proposition 98 GF { augmentation in 2013-14,
Restoration, Local[recent Proposition 98 GF cuts to] begin multi-year which restores funding losf
Assistance. the State Preschool Program. Thigestoration in 2013+ as a result of the Governot

program provides preschool
funding to low-income 3 and 4
year olds. The LAO's preschool
recommendation aligns to the
Governor's LCFF proposal which
restores reductions for other
Proposition 98 programs over a mu
year period, with an emphasis on o
income students.

14.

2012-13 veto.
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