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How much zone credits are claimed?

2010
Corp

5618 taxpayers $450 million

2010
PIT

28,990 taxpayers $291 million

Where are the credits claimed?

Los Angeles 37%
Central Coast and Valley 30%
Bay Area 21%
Coastal Southern CA                     6%
Other Southern CA                        3%
North Coast and Mountain 3%

What industries claim the credits?

Retail/Wholesale Trade 30%
Non-Durable Goods                   15%
Durable Goods                           14%
Financials                                   13%
Information                                 12%
Other                                          16%

What are the size of the taxpayers 
claiming zone credits?

Corp
(percent/Assets)
$1 billion + 65%
$100M-$1 billion 15%
<$10 M 6%

PIT
(percent/AGI)
$1 million + 64%
$500K-$1 million 16%
<$300K 10%

EZ & Program Area Data

Has the use of the credits grown?

2000
PIT           2441            $33 million
Corp           144          $102 million

2010
PIT           29,174        $283 million
Corp            5415        $414 million

Increase
PIT            1,200%           1,250%
CORP          375%              400%

How many jobs are being credited?

2000 
35,000 total employees claimed
15,000 new hires

2010
141,000 total employees claimed
54,000 new hires

What is the current and future 
estimate of credits ($ millions)?

2010 2013 2016
Credits 
Claimed $750     $800   $1,000

Available      $2,300   $2,800  $4,450
CarryoversQuestions?



FRANCHISE TAX BOARD
Enterprise Zone/Program Area, LARZ , LAMBRA, TTA and MEA Tax Incentives Used
Corporations - Tax Year 2010

**Omitted to preserve taxpayer confidentiality

Hiring, Sales and Use Tax 
Credit NOL Used Net Interest Deduction Business Expense 

Deduction

Number of 
Returns Amount Number 

of NOLs Tax Effect Number of 
NIDs Tax Effect Number 

of BEDs Tax Effect

Enterprise Zone 5,415 $ 414,167,556 115 $   523,301  436 $ 22,986,343 354 $    158,668

Local Area Military Base 
Recovery Act 22 $     2,493,059 ** $   190,871 0 $                   - ** $       2,405

Targeted Tax Area 59 $     6,693,186 0 $               - 0 $                   - ** $  552

Manufacturing 
Enhancement Area ** $           11,227 0 $               - 0 $                   - 0 $               -

Los Angeles Revitalization 
Zone 122 $     3,146,510 ** $ 16,852 0 $                   - 0 $               -

Total 5,618 $ 426,511,538 $ 731,024 $ 22,986,343 $ 161,625
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FRANCHISE TAX BOARD
Enterprise Zone/Program Area, LARZ , LAMBRA, TTA and MEA Tax Incentives Used
PIT - Tax Year 2010

Hiring, Sales and Use Tax Credit Employee Wage Credit

Volume Amount Volume Amount

Enterprise Zone 28,578 $   283,635,831 596 $ 139,013 

Local Area Military Base Recovery Act 68 $ 511,264 0 $                  -

Targeted Tax Area 188 $ 4,861,344 0 $                  -

Manufacturing Enhancement Area 6 $   62,173 0 $                  -

Los Angeles Revitalization Zone 150 $   2,015,728 0 $                  -

Total 28,990 $ 291,086,340 596 $ 139,013 
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FRANCHISE TAX BOARD
Enterprise Zone/Program Area, LARZ , LAMBRA, TTA and MEA Tax Incentives Used by Region
PIT- Preliminary Tax Year 2011 and Final Corporation - Tax Year 2010 

Region 1 – ‘BAY AREA’ ZONE

Region 2 – ‘COASTAL SOUTHERN CA’ ZONE

Region 3 – ‘LOS ANGELES’ ZONE

Region 4 – ‘OTHER SOUTHERN CA’ ZONE

Region 5 – ‘NORTH COAST AND MOUNTAIN ZONE

Region 6 – ‘CENTRAL COAST AND VALLEY’ ZONE

1,224
$16,872,363

3%

6,370
$122,871,990

21%

4,264
$35,091,119

6%

9,507
$213,756,690

37%

1214
$18,883,537

3%

6,234
$170,599,747

30%

Number of Taxpayers and Amount of Credit Claimed
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This is an example text. Go ahead and replace it with your own text. It is meant to 
give you a feeling of how the designs looks including text.

FRANCHISE TAX BOARD
Enterprise Zone/Program Area, LARZ , LAMBRA, TTA and MEA Tax Incentives Used
Corporate Credits by Industry, 2010

$3,843,990
1%

$3,191,591
1%

$58,993,283
14%

$63,972,623
15%

$52,277,498
12%$129,246,872

30%

$57,175,052
13%

$21,898,973
5%

$35,494,821
8%

$416,835
0%

Agric/Mining Construction Durable Goods NonDurable Goods
Non‐Financial Svcs Trade Financial Svcs Trans/Util
Information Unknown
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FRANCHISE TAX BOARD
Enterprise Zone/ Hiring, Sales and Use Tax Credit by PBA >$5M
Corporations  -Tax Year 2010

Principle Business Activity Description Amount of Credit Claimed
General Merchandise Stores $22,115,745
Management of Companies (Holding Companies) $20,378,245
Telecommunications $19,250,261
Beverage and Tobacco Product Manufacturing $13,392,749
Ship & Boat Building  $12,898,706
Aerospace Products & Parts Manufacturing $11,538,092
Food and Beverage Stores $11,212,139
Building Material and Garden Equipment and Supplies Dealers $9,451,486
Health and Personal Care Stores $6,627,821
Chemical Manufacturing $6,538,865
Food Manufacturing $6,379,676
Clothing and Clothing Accessories Stores $6,274,271
Other Information Services $5,970,656
Educational Services $5,771,763
Merchant Wholesaler, Nondurable Goods $5,731,095
Motor Vehicle and Parts Dealers $5,567,572
Mining $5,512,978
Truck Transportation $5,276,313

Total $            179,888,433 

Represents 43% of total Credit Claimed
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FRANCHISE TAX BOARD
Enterprise Zone/Program Area, LARZ , LAMBRA, TTA and MEA Tax Incentives Used
Corporate Credits by Year End Assets, 2010

$6,112,928
1%

$12,879,588
3%

$9,708,342
2%

$2,5381,430
6%

$12,803,833
3%

$63,608,149
15%

$278,156,965
65%

$17,860,303 
4%

Under $1,000,000 $1,000,000 ‐ $4,999,999 $5,000,000 ‐ $9,999,999
$10,000,000 ‐ $49,999,999 $50,000,000 ‐ $99,999,999 $100,000,000 ‐ $999,999,999
$1,000,000,000 and Over Missing or Negative
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FRANCHISE TAX BOARD
Enterprise Zone/Program Area, LARZ , LAMBRA, TTA and MEA Tax Incentives Used
PIT Credits by CA Adjusted Income, 2010

$4,014,075
1%

$12,119,743
4%

$16,585,481
5%

$32,981,107
10%

$50,956,292
16%$205,941,968

64%

$0 TO $99,999 $100,000 TO $199,999 $200,000 TO $299,999

$300,000 TO $499,999 $500,000 TO $999,999 $1,000,000 TO $HIGH
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FRANCHISE TAX BOARD
Enterprise Zone/ Hiring, Sales and Use Tax Credit
Corporations  and PIT- Tax Year 2000-2010

Corporation PIT Total

Income Year Number of 
Returns Amount Number of Returns Amount Total Returns Total Amount

2000 1,447 $102,657,333 2,411  $33,660,157 3,858 $136,317,490

2001 1,607 $120,034,044 2,814  $48,940,031 4,421 $168,974,075

2002 2,012 $155,991,185 3,673  $66,320,838 5,685 $222,312,023

2003 2,455 $178,017,179  4,462  $80,081,672  6,917 $258,098,851

2004 2,718 $204,396,207  5,426  $119,985,171  8,144 $324,381,378

2005 2,988 $201,283,507  7,724  $135,913,584  10,712 $337,197,091

2006 3,263 $217,119,965  9,462  $145,482,871  12,725 $362,602,836

2007 3,824 $236,680,308  14,980  $171,216,891  18,804 $407,897,199

2008 4,257 $273,505,108  22,650  $171,120,875  26,907 $444,625,983

2009 4,531 $262,555,015  24,867  $196,353,728 29,398 $458,908,743

2010 5,415 $414,167,556  29,174  $283,774,844  34,589 $697,942,400
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FRANCHISE TAX BOARD
Enterprise Zone/ Hiring, Sales and Use Tax Credit
Number of Employee’s in Zones (as reported by Corporations)

 ‐

 50,000

 100,000

 150,000

 200,000

2009
2010

2011*

2009 2010 2011*
Total Employees 122,109 143,249 166,847
New Employees 42,229 54,145 61,560
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*Preliminary



FRANCHISE TAX BOARD
Enterprise Zone/Program Area, LARZ , LAMBRA, TTA and MEA Tax Incentives
Corporate and PIT Credits Carry Over, 2010

$2 Billion,
87%

$300 Million, 
13%

Corporate PIT
Total $2.3 Billion

12



$0
$500

$1,000
$1,500
$2,000
$2,500

2010 2011 2012 2013 2014 2015 2016 2017 2018

2010 2011 2012 2013 2014 2015 2016 2017 2018
Used $750 $750 $800 $800 $900 $950 $1,000 $1,000 $1,100
Generated $900 $1,000 $1,150 $1,300 $1,500 $1,700 $1,900 $2,200 $2,500

FRANCHISE TAX BOARD
Enterprise Zone/ Hiring, Sales and Use Tax Credit
Corporations  and PIT- Projected Credit Utilization for tax years 2011 to 2018
($, Millions)
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Carryovers $2,300 $2,550 $2,900 $3,400 $4,000 $4,750 $5,650 $6,850 $8,250


