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June 9, 2008

The Senate Budget and Fiscal Review Committee bagpleted its work on the Senate’s
version of the 2008 budget. This budget represesvork product of 18 full committee
hearings and 50 subcommittee hearings.

This budget reflects the honest debate that needsdur about the kind of State we want,
without forgetting that there are segments of aypypation that need assistance in one form
or another. Furthermore, this budget maintainesponsible approach to budgeting by
limiting the need for risky revenue proposals, @dg additional borrowing, and with no
accounting gimmicks.

This report is available on the Senate Budget aschFReview website:

Please follow the links:

1 -www.sen.ca.gov

2 - Committees

3 - Standing

4 - Budget and Fiscal Review
5 - Information

6 — Major Action Report 2008

We hope you will find this information useful. Bke feel free to contact the staff of the
Senate Budget and Fiscal Review Committee shoulchgwe any questions.

Sincerely,

Senator Denise Moreno Ducheny, Chair
Senate Budget and Fiscal Review Committee



INTRODUCTION

On June 5, the Senate Budget and Fiscal Review @t@emand
subcommittees completed its work on recommendationsthe Senate
version of the 2008-09 Budget. The Senate versibrihe budget is
predicated on $108.4 billion in total available @ext Fund resources,
$105.9 billion in General Fund expenditures, with estimated General
Fund reserve of $1.56 billion.

Overall, the Senate version utilized various gwdomminciples in crafting its
budget expenditures that, among other things: €jected the 10 percent
across-the-board approach and established prri{@} prioritized funding
for children and the most vulnerable of the stapggulation, (3) funded
core services before allocating discretionary fuhgeograms, (4) funded
direct services over administrative costs, (5) @nmed early intervention
and prevention services whenever possible, (6) imditad duplicative,
overlapping and unnecessary programs and seryi€edeferred funding of
newly initiated programs, and (8) identified whetheductions resulted in a
greater loss of federal funding or resulted in acreased cost in another
program — thereby making them ineffective and gdstimplement.

The Senate version of the budget includes many rekfpuee reductions,
including, but not limited to: (1) suspension oftlbahe October 2008
SSI/SSP state COLA and October 2008 CalWORKs CORAelimination
of funding for several discretionary local subvens, and (3) $300 million
in additional corrections savings above the Mayisten.

In addition, the Senate version of the budget tegeciumerous revenue
proposals by the administration determined to cglyadditional borrowing
and accounting gimmicks. The Senate budget: (fEctexd special fund
loans; (2) made no assumption related to the demation of future

proceeds from the state lottery; and (3) rejectbd &administration’s

guestionable accrual shift of personal and corporatome taxes from
2009-10 to 2008-09.

As a result of these actions, the Senate versidgheobudget replaces these
revenues with an assumption about additional Gértarad revenues in
order to have a reserve of $1.56 billion.



Overall, the Senate Budget Committee adopted adspgplan that protects
education and the state’s most vulnerable citizeiighlights include:

Education / Higher Education

> Appropriating $3 billion more that the Governor’'sail Revision for
Proposition 98 education.

» Restoring $57 million in money for new competiti@al Grant awards,
the state’s primary financial aid for students ratiag college. The $57
million funds 22,550 Cal Grant awards.

» Providing funding for UC and CSU at the same leaeeP007-08, which
includes approximately $100 million to each segmeiove the
Governor’'s January proposal.

Health

» Reducing the cut in the Medi-Cal provider rate frd® percent to 5
percent and rejecting the Governor’'s proposal tmieate dental care,
optometry, and other Medi-Cal benefits.

Human Services

» Rejecting the Governor’s cuts to children’s sersjdester care, and the
salaries for in-home support service workers.

» Rejecting the administration’s proposal to take $Mfillion from not
passing through to SSI/SSP recipients the Janu209 Bederal cost-of-
living adjustment.

Transportation
» Full funding for Proposition 42, approximately $lbdlion for public
transit, local road maintenance, and highway canson.

General Budgeting
» No borrowing and no accounting gimmicks.
» Protecting the state’s vital services and infradtree.



General Fund Summary

The following chart — a summary of the General Furnitlustrates how the
budget crafted by the Senate Budget and Fiscal eReMCommittee
compares with the Governor's May Revision for 007-08 and 2008-09.

General Fund Summary
Current Year and Budget Y ear

(in millions)
May Senate May Senate

Revision Revision

2007-08 2007-08 2008-09 2008-09
Prior-year balance $4,096 $4,127 $1,743 $1,511
Revenues and Transfers $101,] $100,701jm $102,987 $106,928
Total Resources Available $105,296 $104,828 $104,730 $108,439
Total Expenditures $103,543 $103,316 $101,836 $105,993
Fund Balance $1,743 $1,511 $2,894 $2,446
Reserve for Liquidation of
Encumbrances ($88#1 ($885) ($885) ($885)
Special Fund for Economic Uncertainties $& $626 $2,009 1,561
Budget Stabilization Account -- -- - -
TOTAL AVAILABLE RESERVE $858 $626 $2,009 $1,561
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SUBCOMMITTEE NO. 1

EDUCATION

Org
Code
K-12
6110 California Department of EAUCALION..........cccceveeievieiecesece e 1-1
0558/0650 Office of the Secretary of EAUCALION...........ccceveevecceeni e 1-4
Higher Education
6120 CaliforniaState Library........ccocoveeiieieccececce e 1-5
6420 California Postsecondary Education CommisSion..........ccccceeeeveseeennene 1-5
6440 University of California........ccccvecereeiine e s 1-5
6610 California State UNiVErSITY.......ccveeereerieeieseesie e seese e 1-5
6600 Hastings College of the Law .........cccveveveevieie e 1-6
6870 California Community COllEQES........cccvveeieere e 1-6

7980 California Student Aid COMMISSION.......cooeeeeeeeeee e e e e e e 1-6



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 1

K-12 EDUCATION

6110 CALIFORNIA DEPARTMENT OF EDUCATION
Proposition 98 — K-14 Education:

Appropriated $59.8 billion in Proposition 98 funding for K-12 education andmeounity
colleges in 2009-09, which provid&8.2 billion in ongoing funds above the 2007-08 budget.
This amount reflects an increase$¥ billion in Proposition 98 funding above the Governor’'s
Budget.

Denied the Governor's Budget Balancing Reductiohsmore than$900 million, which
decreased funding for nearly all K-14 programs,epxcK-12 revenue limits, and special
education.

Appropriated$2.1 billion to provide a partial cost-of-living adjustment (C&) of 3.67 percent
for K-14 programs. This includéd.8 billion for K-12 revenue limits and categorical programs
and $227.8 million for community college apportionments and categbrigrograms. A
revenue limit deficit factor is established for dgpne COLA according to current law rates
(5.66 percent).

Appropriated$503.9 millionin one-time Proposition 98 funds for K-14 educatias follows:

» $ 327.8 millionfor Child Care and Development programs, includsag3.1million
for CalWORKS Stage 2 child care afiti64.7million for CalWORKS Stage 2 and 3
adjustments;

» $101 million for the Emergency Repair Program in schools irldhest three deciles
of the Academic Performance Index;

» $74.8 millionto backfill property tax losses at community cgée;

» $295,000for Fiscal Crisis Management Team (FCMAT) to prepeequired annual
status reports for schools districts with state rggeecy loans.

Other K-12 Education:

Provides a net increase $14 million for changes in K-12 average daily attendance (ADA)
Savings from an expected decline in ADA at a rdite.52 percent (-$128 million) are offset by
a projected increase in the costs of holding distavenue limits harmless for one year from the
costs of declining enroliment.

Captured$121 million in savings for the following K-12 programs, whidflect workload and
other technical adjustments:

» $45 million — Special Education

Senate Committee on Budget and Fiscal Review Page 1-1



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 1

» $29 million — High Priority Schools Program
» $23 million — K-3 Class Size Reduction.

» $11 million — Home-to-School Transportation
» $8 million — Other Programs

> $5 million — 9" Grade Class Size Reduction

* Provides$18 million in ongoing Proposition 98 fundirfgr Charter Schools Facility Grants to
offset rental/lease costs for charter schools sgreconomically disadvantaged students. This
program has been funded with one-time funds.

* Approved$11.5 million for development of the California Longitudinal Fupchievement
Data System (CALPADS) funded through a variety @f+ieneral Fund sources. This amount
fully funds CALPADS development, including $1.1 hah in additional funds for California
Student Information Services (CSIS) support.

* Provides$1.2 million in federal Title Il funds to fully fund developmienf the California
Longitudinal Teacher Integrated Data Education SystCALTIDES).

* Eliminated the STAR norm-referenced test curreatlyninistered to students in grades 3 and 7
for a savings 0$2.5 million.

* Approved$78.1 million in federal School Improvement Grant funds to Becated for school
improvement activities pursuant to legislation. isTlamount includes $378,000 and four
positions to administer the new federal program.

* Approved $55.2 million in Title | Set-Aside funds to be allocated for gohimprovement
activities pursuant to legislation. Of this amqu$#.8 million is provided on a one-time basis
for LEA data support.

* Approved $6 million in one-time Title V School Innovation and Improvemh funds to be
coordinated with other school improvement actigifpeirsuant to legislation.

e Approved an additionat5.1 million in one-time federal Title Il Teacher Quality funds
including:

» $3 million to continue funding for Personnel Management Aast Teams in their
work toward compliance with the Highly Qualified daher provisions of the federal No
Child Left Behind Act;
» $2.1 million is provided to backfill General Fund (Non-98) saggdor the U.C. Subject
Matter Projects.
» Approved$3.4 million in one-time federal Title 11l funds as follows:

» $1.7 million in local assistance activities for English leasn&y be coordinated with
federal school improvement activities;

» $1.6 million to provide monitoring and technical assistancalt@rnative schools, county
court schools, and Division of Juvenile Justiceosts on the provision of services for
English learner students;

Senate Committee on Budget and Fiscal Review Page 1-2



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 1

» $109,000t0 make permanent one position for the Englisieacomponent of the Math
and Reading Professional Development program.

Approved$2.5 million in one-time federal Special Education funds aefe:

» $1.25 million to provide monitoring and technical assistance Iterrmative schools,
county court schools, and Division of Juvenile ibgsschools in the provision of services
for youth with disabilities;

> $1.25 million for Family Empowerment Centers, which provide infation and training
to families of students with disabilities throughetwork of statewide resource centers.

Provides$92.7 million for the Reading First program, which reflects ardase of $87.6
million in ongoing federal funds for the prograrRrovisional language limits funding to school
districts to no more that six years so that paréitng school districts will be able to finish out
the program with existing funding available.

Continued deferral of annual mandate payments fd2keducation in 2008-09, estimated to
cost$180 million annually.

Approved an unallocated reduction$8.5 million (ten percent) in state General Funds (Non-
98) for CDE headquarters staff and expenses astaopshe Governor's Budget Balancing
Reductions. Denied an additional $482,000 in Ganleund (Non-98) resources for 3.3 new
positions and other operating expenses.

Child Development

Fully funded CalWORKSs child care programs usingp@sition 98.

Restored Governor's proposed across-the-boardtredsi¢o various child care programs.
Provided minimal funding for enrollment growth.

Reinstated a partial Cost-of-Living Adjustment (C&L

Approved Governor's proposal to freeze State Methaonme (SMI), the income level under
which families are eligible to receive subsidizédd care services.

Adjusted child care provider reimbursement rategsgant to the new Regional Market Rate
survey, effective March 1, 2009.

Retained reimbursement rate ceilings at the curiergls (85th percentile of the Regional
Market Rate).

Codified the current practice of assessing famégsf when a family's income reaches 40
percent of the SMI.

Approved Governor's proposal to "score" approximya$0 million in savings attributable to
the After School Education and Safety Program (Bsan 49) for 2008-09, but adopted

Senate Committee on Budget and Fiscal Review Page 1-3



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 1

alternative Trailer Bill Language linking the futususpension of Proposition 49 to years when
Proposition 98 K-14 spending levels are predicatedhe use of "Test 3". The Trailer Bill
Language would have to be placed on the ballotdter approval.

0558/0650 OFFICE OF THE SECRETARY OF EDUCATION

* Reduced state General Funds (Non-98) for the Officéhe Secretary of Education by 25
percent ($494,000)— an additional 15 percent beyond the Governongiggt Balancing
Reduction -- with intent language to phase-out fngdor the office over the next four years.

Senate Committee on Budget and Fiscal Review Page 1-4



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 1

HIGHER EDUCATION

6120 CALIFORNIA STATE LIBRARY

» Approved Governor's ten percent reductions to wariState Library Programs, including the
Public Library Foundation; the Civil Liberties Ediimn Program; and the Interlibrary Loan
Program, among others.

6420 CALIFORNIA POSTSECONDARY EDUCATION COMMISSION

» Adopted a 25 percent reduction to state operatiotisthe goal of phasing out CPEC's General
Fund operations by 2011.

6440 UNIVERSITY OF CALIFORNIA

» Partially restored General Fund ($98.6 million)fisignt to hold funding at the levels provided
in the current year.

* Adopted alternative Budget Bill language to:
0 Reinstate academic preparation and research "destrtarensure funding for legislative
priorities;
o0 Redirect $15 million from compensation for admiragtrs to pay for increased
compensation for low-wage workers;

o State the intent of the Legislature that, movingvird, budget augmentations in 2009-
10 will apply to new workload costs only.

» Denied approval for facility projects and fundingsaciated with a 2008 General Obligation
Bond and realigned existing capital outlay projestth existing bond funds to allow current
projects to be completed rather than starting nejepts.

6610 CALIFORNIA STATE UNIVERSITY

» Partially restored General Fund ($97.6 million)fisignt to hold funding at the levels provided
in the current year.

* Adopted alternative Budget Bill language to:

0 Reinstate academic preparation and student finlaaicld'earmarks” to ensure funding
for legislative priorities;

o State the intent of the Legislature that, movingvird, budget augmentations in 2009-
10 will apply to new workload costs only.

Senate Committee on Budget and Fiscal Review Page 1-5



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 1

» Denied approval for facility projects and fundingsaciated with a 2008 General Obligation
Bond and realigned existing capital outlay projestth existing bond funds to allow current
projects to be completed rather than starting nejepts.

6600 HASTINGS COLLEGE OF THE LAW

» Partially restored General Fund ($516,000) sufficte hold funding at the levels provided in
the current year.

6870 CALIFORNIA COMMUNITY COLLEGES
* Restored Governor's proposed across-the-boardtreds.c
» Provided approximately $113 million to fund two gemt enrollment growth.

* Reinstated a partial Cost-of-Living Adjustment (C&®Lfor Apportionments and select
categorical programs.

* Adopted "placeholder" Trailer Bill Language expamgithe Career Technical Education
program to include a "green technology” componeRunding to be appropriated from the
Public Interest Research, Development Demonstr&tiord ($12.5 million) and the Alternative
and Renewable Fuel and Vehicle Technology Fund.ghdtlion).

» Backfilled current-year property tax shortfall byopiding approximately $75 million in
General Fund resources.

7980 CALIFORNIA STUDENT AID COMMISSION

» Denied Governor's proposal to phase-out the Cothpettal Grant program and augmented by
approximately $57 million for this purpose.

» Extended date by which the Administration has ththarity to sell EOFUND; continues to
assume the proceeds of a sale in 2009-10 of $5MOmi

» Authorized 8,000 Assumption Program of Loan for &ation (APLE) warrants, holding
constant the number of warrants authorized for 20M8

* Funded the California Student Opportunity and Asdesogram (Cal-SOAP) with federal funds
rather than General Fund and assumed the Govetearigercent programmatic reduction but
partially offset that reduction with a $500,000 engtation (from within federal funds).

» Provided a $500,000 augmentation from federal fuadee Cash for College program.

Senate Committee on Budget and Fiscal Review Page 1-6
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Org
Code

0540
3110
3125
3340
3460
3480
3540
3560
3600
3640
3680
3720
3760
3780
3790
3810
3820
3825
3830
3835
3840
3845
3850
3855
3860

0555
3900
3910
3930
3940
3960
3980

3360
3860
8660
8665
8770

7300
8570

SUBCOMMITTEE NO. 2

RESOURCES, ENVIRONMENTAL
PROTECTION, AND ENERGY

Natural Resour ces

SeCretary fOr RESOUICES........ooiiiiie ittt st se e e b e sne e e eneennen 2-1
Special RESOUICES PrOQraMIS. ......ciueiueeieeeeiereentestestesueseeeeseestessesaesseeseensesseseessessessesneansessens 2-1
California Tanoe CONSEIVAINCY ......cc.eeerieiierierierie e eieeeeeeseesteseesaesseseeeeseeseeseesaessesneenseneens 2-1
California Conservatiion COIPS.........cieieeierarierie e eeeeeeeseeseeseesresseseeseseeseeseessessesneansessens 2-2
COolorado RIVEr BOBIT ........coveuiiiiieiiitenieie sttt sttt sr e se b e se b sne s 2-2
Department Of CONSEIVELION. ........coueiieieieee ettt sae e ae e e 2-2
Department of Forestry and Fire ProteCtion ..........cocoooeieieie i 2-3
State Lands COMIMISSION .......c.eiuirieiirienietisiereetesre ettt sre e s b e s b seebesreseesesreneenen 2-3
Department of Fish and Game..........c.ooeiiiiiii e 2-4
Wildlife Conservation BOard.............ccvireiririiiiinieeeee st 2-5
Department of Boating and WaterWayS...........coeeuereeerreenereesiesieseeesseeseeseeseesee e sseseeneeses 2-5
California Coastal COMIMISSION .......ccerieuiiiirieiiriereeesere ettt r e be e seene 2-5
State CoaStal CONSEIVANCY ....eorverueieeriireeeeieerte e stesaeseeeeseeseeseesaessesseensessessessesaessesneanesseens 2-6
Native American Heritage COMMISSION .......ooiiiiirieieieee e e e e 2-6
Department of Parks and RECIEaLION ............coiierereeieee e 2-6
Santa Monica MountaiNs CONSEIVANCY.......cc.cierererereeeereesieseesresseseeeeseeseeseessessesneeseseens 2-7
San Francisco Bay Conservation and Development COmMMmISSION ..........cccoveverenerieeieenens 2-7
San Gabriel and Lower Los Angeles Rivers and Mountains Conservancy...........ccccceeeeeeene 2-7
SAN JOBGUIN CONSEIVANCY ...cnvirteieiteeteeeeeeseaseessestessesneeneessessessesaessesneensessassessesaessesneansessens 2-7
BaldWin HillS CONSEIVANCY .......oiueiuiiieieieeie ettt st ene e e e 2-7
Delta Protection COMIMISSION .......ccciieieirieieie ettt sttt 2-8
SaN Dieg0 RIVEr CONSEIVANCY ....cueiveriereeeeneeniestestesteseeseeseesseseessessesneessessesseseesaessesnsensessens 2-8
CoachellaValley Mountaing CONSEIVANCY .......c..ciuerereeeereeniesiesieseeseeeeseesseseesaesseseeeeseens 2-8
SierraNevada CONSEIVANCY ........coeiirerieeereenieree sttt et eeeseestestesaesseseensesseseesaesaessesneansessens 2-8
Department Of Water RESOUICES. ........couiiiiiieie ettt 2-8
Environmental Protection

Secretary for Environmental ProteCtion .............ccoeeeiieiinene e 2-10
ANl RESOUICES BOBIT.......eecuitieeiieiisieiietesie ettt bbbt 2-10
Integrated Waste Management BOArd............cooeeererieienenese e 2-10
Department of Pesticide REQUIBLION ..........ccoiiiiriieeeeee e 2-11
State Water Resources Control BOBIT ...........cviereeririeinenieesieseeee st 2-11
Department of Toxic SUDStANCES CONEIOL ........ccveiueierieiee e e 2-12
Office of Environmental Health Hazard ASSESSMENT..........ccevverieinereeneseee e 2-13
Energy and Utilities

California Energy COmMMISSION........ccurueeririeinririeesteseeesse e srenes 2-14
Department of Water RESOUICES...........ccveiiirieiiierieeisiesiee sttt 2-14
California Public UtilitieS COMMISSION ......ccccviirieinierieesiesieese e 2-15
California Consumer Power and Conservation Financing Authority ...........ccccceceveneieneene 2-16
Electricity OVersight BOAId..........c.ooiiiiiriieie et 2-16

Food and Agriculture
Agricultural Labor RelationS BOard ...........ccoeeeriiiineieseneeeeeee e 2-17
Department of FOOd and AgriCUITUIE.........c.eoieiiirie e e 2-17



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

NATURAL RESOURCES

0540 Secretary for Resources

Approved $28.6 million in Proposition 84 bond furatsd two positions for the River Parkways grant
program.

Approved $1.1 million in Proposition 13 bond furfds the River Parkways grant program.

Approved $15.9 million in Proposition 84 bond furids San Joaquin River Restoration with budget bill
language.

Approved reduction of $249,000 from special funds the CALFED Watershed Program. Adopted
trailer bill language to transfer this programhe Department of Conservation.

Approved $9,568,000 in Federal Trust Funds for ouesi Resources Agency departments’ Coastal
Impact Assistance Program projects.

Approved $110,000 in Federal Trust Funds for immetation of the Coastal Impact Assistance
Program.

Rejected $177,000 GF for SB 97 implementation.
Approved $607,000 GF budget balancing reductiahécCALFED Bay-Delta Program.

3110 Special Resources Program

Approved $95,000 from special funds for the Angéiiee rebuilding effort at the Tahoe Regional
Planning Agency.

3125 California Tahoe Conservancy

Approved $8.2 million from various funding sourd@scluding Proposition 84 bond funds, Proposition
12 bond funds, and special funds) for the Lake €dfiavironmental Improvement Program.

Approved $8.48 million in Federal Trust Fund foretthake Tahoe Environmental Improvement
Program.

Approved $558,000 from special funds and bond fdodthe Conservancy’s support activities.

Approved $22,000 GF budget balancing reduction.

Senate Committee on Budget and Fiscal Review Page 2-1



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

3340 California Conservation Corps

Approved $26 million in Proposition 84 bond fundéwhich $23 million is for local conservation cerp
and $3 million for state operations.

Approved $544,000 GF budget balancing reductiadhédocal corps funding and Headquarters staff.
Approved $1 million from the Collins—Dugan Accoudatreplace GF.

Approved $6.5 million in additional lease-revenuend funds for construction of the Delta Service
District Center.

3460 Colorado River Board of California

Approved as budgeted.

3480 Department of Conservation

Approved $10 million in Proposition 84 bond fundsr fthe purchase of permanent agricultural
easements.

Approved $1 million from special funds for four yedor orphan well elimination. These funds are in
addition to the current baseline of $1 million. ofded trailer bill language making the additionatds
transfer possible.

Approved $1,043,000 from special funds to trandfee CALFED Watershed Coordinator Grant
program from the Secretary for Resources to theaBe@nt of Conservation.

Approved $945,000 from special funds to make egjfigting positions permanent for fraud detection in
the Beverage Container Recycling program.

Approved $910,000 from special funds to make fixisteng positions permanent for Williamson Act
and the California Farmland Conservancy Prograrareafnent.

Approved $500,000 from special funds for three gearscan oil and gas well records to PDF and TIFF
files on DVDs.

Approved $473,500 from special funds to implemeditl821.
Approved $350,000 from special funds to map agdee@and used for construction) locations.

Approved $209,000 from special funds for two lirdierm positions for abandoned mine lands unit
staffing.

Approved $129,000 from special funds for one positito evaluate and update the effective
administration of operational Field Rules for Gadifia oil and gas fields.

Approved $125,000 in Reimbursement for vested sigletterminations for mines under Board authority
as a lead agency.

Rejected $32 million transfer from the Beverage t@mer Recycling Fund to the Air Pollution Control
Account.

Senate Committee on Budget and Fiscal Review Page 2-2



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

Rejected $1,167,000 transfer from special fundbédCalifornia Integrated Waste Management Board’s
Education and the Environment Initiative.

Approved $512,000 GF budget balancing reductiothto Geologic Hazards and Mineral Resources
program.

3540 Department of Forestry and Fire Protection

Approved $2,475,000 GF for two years for 14 posgito establish a Statewide Fire Suppression Cost-
Recovery Unit. The new unit is anticipated to grin $12.5 million in additional GF revenue.

Approved $2,263,000 GF for 28 positions in the &aih Chief Classification.
Approved $2,221,000 GF for cost increases to fodlreon-discretionary fees.
Approved $647,000 from special funds for the Skate Training program.
Approved $1,954,000 from Reimbursements for 15tauidil fire marshal positions.

Adopted trailer bill language allowing the StateeRMarshal to invoice local governments and private
entities for services.

Approved $147,000 from Reimbursements to condumaating of Proposition 40 bond fund spending.
Approved a new line item number for the Board ofestry.

Approved $176 million in lease-revenue bonds foumber of capital outlay projects.

Approved $600,000 GF for minor capital outlay.

Rejected trailer bill language establishing a fgkfing safety fund, which would have placed a déee
insurers for homeowner and renter’s insurance jeslistatewide.

Rejected $33.1 million from special funds for 383wnpositions to implement the Southern California
Wildfire Action Plan recommendations.

Rejected $1,119,000 from special funds for a nesoArand Bomb Unit.
Rejected $2,953,000 GF budget balancing reduatidtesources Management.
Rejected $315,000 GF budget balancing reductidhetate Fire Marshal.
Approved $44,652,000 GF budget balancing redudtdire protection.
Approved $4,764,000 GF budget balancing reductcadiministration.

3560 State Lands Commission

Approved $300,000 from special funds for marineagive species control.

Approved $120,000 from Reimbursements for one posito perform due diligence and property
transaction activities on school lands.

Senate Committee on Budget and Fiscal Review Page 2-3



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

Approved $85,000 from Reimbursement for one pasitm review applications for Liquefied Natural
Gas and other energy related projects on states.land

Rejected $335,000 GF budget balancing reductidhetdlineral Resources Management program.
Rejected $611,000 GF budget balancing reductidhed.and Management program.

3600 Department of Fish and Game

Approved $10.8 million from Proposition 84 bond disrfor Anadromous fish management.
Approved $10.75 million from special funds for SaliSea restoration.

Approved $10 million in one-time special fund suipfunds for increased unannounced inspections and
drills, boats, booms, and other oil spill relategiipment, and improved tracking of equipment touesas

it is available in the event of a spill. Also, apped budget bill language requiring that the emapt
purchases be standardized in order to create @stamtssystem for all California ports.

Approved $1.3 million from special funds for on-ggioil spill equipment maintenance and equipment
purchase.

Approved $1 million GF for court ordered suctioredge mining California Environmental Quality Act
(CEQA) review.

Adopted trailer bill language establishing a moratm on suction dredge mining until the CEQA
review of the suction dredge mining regulationsampleted.

Approved $2,437,000 from special funds to backfitbF reduction to Fish and Game wardens.
Approved $835,000 from special funds for improviblic services in fee-funded programs.

Approved $507,000 from special funds for meetinglipuuse demands for recreational opportunities,
surveys, restoration, and habitat incentive program

Approved $470,000 from Proposition 12 bond fundfivately owned wetlands habitat restoration.
Approved $428,000 from special funds for Quagga $dusradication efforts.

Approved $141,000 from special funds for two tengppmpositions to conduct a statewide property and
asset inventory in compliance with recent statefaddral audits.

Approved $120,000 from special funds to providesinét streaming of Fish and Game Commission
meetings.

Approved $530,000 from special funds for minor tapiutlay projects.
Approved $6.3 million in Reimbursement authority 8an Joaquin River restoration.

Approved $1.3 million in Reimbursement authority feview of CEQA documents for transportation
projects.

Approved $2.1 million shift from GF to Harbors aWtatercraft funding for Quagga Mussel eradication.
Rejected $18.9 million in Proposition 84 bond fufoisthe CALFED Ecosystem Restoration Program.
Approved $964,000 GF budget balancing reducticadiministration.

Senate Committee on Budget and Fiscal Review Page 2-4



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

* Rejected $1,189,000 GF budget balancing reduati¢tunting, Fishing, and Public Use program.
* Rejected $3,580,000 GF budget balancing reductididdiversity Conservation program.

3640 Wildlife Conservation Board

» Approved $25 million in Proposition 84 bond funds Natural Communities Conservation Plan capital
outlay projects.

» Approved $1 million from special funds for the HalbAccess Program.
* Approved $19.6 million Proposition 1E transfer e Habitat Conservation Fund.
» Approved two positions from existing resources @280) to work on bond funded land acquisition.

» Adopted trailer bill language on the Natural HagéaPreservation Tax Credit, with the amendment that
“upon appropriation of the legislature” remain e tanguage.

» Approved $20,000 GF budget balancing reductionraddced GF by an additional $184,000.
* Approved $204,000 from special funds to fund theians previously funded with GF.

3680 Department of Boating and Waterways

* Approved $22.2 million from special funds for puimall craft harbor loans.
* Approved $3.7 million from special funds for loandocal governments.

* Approved $5 million from special funds for loanspiavate marinas.

* Approved $6.5 million ($19.5 million over three ysgafrom special funds for San Diego Association of
Governments (SANDAG) regional sand beach project.

» Approved $2.4 million from Federal Trust Fund folueation, enforcement, and trail construction.
* Approved $500,000 from special funds for abandomegtrcraft removal.

* Approved $1.6 million from special funds for vartostatewide minor capital outlay projects.

* Approved $3.8 million from special funds for vargocapital outlay projects.

* Rejected redirection of funding for a Clean andgarBoating coordinator.

3720 California Coastal Commission
» Approved $524,000 from special funds for operagrgenses and equipment.
* Approved $248,000 from special funds for coastalcation program funding.

* Adopted trailer bill language to establish a newcamt into which permit fees and penalty revenues
collected, after the first $500,000, are deposditefind the Commission’s activities.

» Adopted trailer bill language providing the Comniosswith administrative penalty authority.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

Adopted trailer bill language authorizing the Corssibn to collect a fee for project-driven Local
Coastal Plan amendment reviews.

Rejected $956,000 GF budget balancing reductidhecCoastal Management program.
Rejected $52,000 GF budget balancing reductiohg¢dCioastal Energy program.
Rejected $173,000 GF budget balancing reducti@uitoinistration.

3760 State Coastal Conservancy

Approved $89 million in Proposition 84 bond funds €apital outlay and local assistance, with budget
bill language specifying that $3 million would b#oaated for projects authorized by the San Diego
River Conservancy.

Approved $26.4 million in Proposition 84 bond funfis the Ocean Protection Council for capital
projects and science applications.

Approved $700,000 from special funds for publicemscand education programs.

Approved $225,000 ($100,000 one-time) from speéigds for research and programs related to
improving the nearshore ocean ecosystems for e .ot

3780 Native American Heritage Commission

Rejected $79,000 GF budget balancing reduction.

3790 Department of Parks and Recreation

Approved $1.5 million in new fee authority and $.million GF to prevent park closures.

Approved $50 million in Proposition 84 bond funds Nature Education and Research Facilities, of
which $25 million will be spent by the Departmenf ®arks and Recreation pursuant to
recommendations made by the California Culturalldistiorical Endowment.

Approved $45.6 million in federal funds and speéigds for the parks local assistance program.
Approved $12.3 million in Proposition 84 bond furfds deferred maintenance.
Approved $3 million GF and $2 million in Proposiii84 bond funds for Empire Mine remediation.

Approved $13.9 million from special funds for 76sfimns to provide additional staffing for the Off-
Highway Motor Vehicle Recreation Program.

Approved $5.6 million from special funds for plangiand implementation of off-highway vehicle
routes.

Approved $2 million in Proposition 84 bond funds fioe Natural Heritage Stewardship program.
Approved $1.4 million in Proposition 84 bond furfds the Interpretive Exhibit program.

Approved $1.2 million in Proposition 84 bond furfds cultural stewardship projects.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

* Approved $1.4 million from special funds for Quaddassel eradication.
» Approved $910,000 one-time special funds for rétin§ the department’s diesel vehicles.

* Approved $913,000 from special funds for eight poss to handle the increased volume of grant
applications and monitoring for the Off-Highway Mot/ehicle Recreation Program.

» Approved $5.7 million from special funds to purchasquipment for Off-Highway Motor Vehicle
Recreation parks.

* Approved $5 million in federal funds for generagjasitions.
* Approved $3,657,000 in Proposition 84 bond funagpfirk development projects.
* Approved $2 million in 1976 bond funds for oppoityrand inholding purchases for state parks.

* Rejected $3 million GF for fire prevention actieiiand 29 positions in high risk fire zones.

3810 Santa Monica Mountains Conservancy

» Approved $20 million in Proposition 84 bond funds fand acquisition and local assistance grants.

3820 San Francisco Bay Conservation and Development Commission

* Approved $184,000 in Reimbursement authority fore oposition to review CalTrans permit
applications.

* Approved $457,000 GF budget balancing reduction.

3825 San Gabriel and Lower Los Angeles Rivers & Mountains Conservancy

* Approved $8 million in Proposition 84 bond fundg the Urban Lands and River Parkway
programs.

3830 San Joaquin River Conservancy
» Approved $8 million in Proposition 84 bond funds fand acquisition.

* Approved $4 million ($2 million in Proposition 8%4hd funds and $2 million Reimbursement authority)
for public access, recreation, and environmengtbration projects.

3835 Baldwin Hills Conservancy

» Approved $3 million in Proposition 84 bond funds é&zquisition, restoration, and development.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

3840 Delta Protection Commission

« Approved $72,000 from special funds for operatiand expenditures to come from member agencies.

3845 San Diego River Conservancy
» Approved $1 million in Reimbursement authority éapital outlay funding.

* Approved language allowing the Conservancy to ai#bhdb3 million in projects funded through the
State Coastal Conservancy.

3850 Coachella Valley Mountains Conservancy
* Approved $11,518,000 in various bond funds for landuisition.

3855 Sierra Nevada Conservancy

» Approved $17 million in Proposition 84 bond funds firants and cooperative agreements.

3860 Department of Water Resources

* Approved $126.5 million in Proposition 1E bond fgndnd 33 positions for levee evaluations and
repairs in the State Plan of Flood Control.

* Approved $9.5 million in Proposition 1E bond furfds various flood control capital outlay projects.
* Approved $8 million in Proposition 84 bond funds ke CALFED Science Program.

* Approved $6,449,000 in Proposition 50 bond funds Id.5 existing positions to work on water
conservation and water supply reliability projects.

* Approved $2,273,000 in Proposition 13 bond fundddoal assistance in urban streams restoration.

* Approved $3 million in Reimbursement authority fibvre mitigation and conservation concepts and
activities developed in the Salton Sea RestoraimhManagement Program.

* Approved $1.4 million from State Water Project fartd support the collection, review, and updatifig o
information on an Alternative Delta Conveyance Kgcand begin preparation of an Environmental
Impact Report for such a facility. Adopted traileill language specifying that the positions are
authorized to work solely on environmental studielsited to delta conveyance and not to work on
conveyance design or construction.

» Adopted trailer bill language prohibiting constiioct of any delta conveyance project without explici
legislative authorization.

* Rejected $460 million in Proposition 1E bond fufmtsthe FloodSAFE California Program.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

* Rejected $335.6 million in Proposition 1E and Psafion 84 bond funds for Integrated Regional Water
Management and Stormwater Flood Management.

* Rejected $3.7 million in Proposition 50 bond fufitisCALFED surface storage feasibility studies.
* Rejected $3,450,000 in Proposition 13 bond fundshfe Franks Tract project.

* Rejected $1.7 million from various funding sourf@s18 new permanent positions and four temporary
positions to provide administrative support.

» Approved $1,583,000 GF budget balancing reductiocontinuing formulation of the California Water
Plan.

* Approved $5,373,000 GF budget balancing reductiothé Public Safety and Prevention of Damage
program.

» Approved $136,000 GF budget balancing reductichéadepartment’s Services program.
* Approved $200,000 GF budget balancing reductichédCentral Valley Flood Protection Board.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

ENVIRONMENTAL PROTECTION

0555 Secretary for Environmental Protection

Approved trailer bill language adding requirementshe Greenhouse Gas Report Card, including a
list of the contracts and agreements the admitiistréias entered into with other states or nations.
Approved $400,000 in special funds for the Educatiod the Environment Initiative.

Approved $209,000 GF budget balancing reduction.

3900 Air Resources Board

3910

Approved $1.7 million in special funds for eight stmons and contract funds for AB 118
implementation.

Approved $40.9 million in financial incentives, $uas loan guarantees, for clean-air retrofits of
privately owned heavy-duty vehicles.

Adopted trailer bill language clarifying the prowass of AB 118.

Rejected $32 million loan from the Beverage CorgaiRecycling Fund to the Air Pollution Control
Fund for AB 32 activities.

Approved a $24 million transfer from the Altern&iand Renewable Fuel and Vehicle Technology
Fund for AB 32 activities.

Approved $8 million in additional revenue from Hibahnd Safety Code 38597.

Adopted trailer bill language authorizing the Aie$durces Board to adopt emergency regulations
for fees and requiring permanent fee structureiwitine year.

Approved $6.8 million in special funds for 37 pawils to implement and enforce the Air Resources
Board’s new and augmented regulatory programs.

Approved $1.85 million in special funds to reimbairthe Department of Justice for increased
litigation workload and costs associated with AgsRurces Board’s schedule of regulations to be
adopted during 2008.

Approved $533,000 in special funds for five posido work on the Carl Moyer Program.

Approved $491,000 in special funds for additior@istruction costs of the Haagen-Smit Laboratory
seismic retrofit.

Rejected $6 million in special funds for the hydendnighways and zero emission vehicle programs.
Rejected $145,000 in special funds for the Heatthgrt and Lung Act.

Approved $243,000 GF budget balancing reduction.

Integrated Waste Management Board

Approved $200,000 in federal trust funds for thevedepment of the National Environmental
Information Exchange Network.

Approved budget bill language for a loan for coderelectronic waste recycling payments,
contingent upon Joint Legislative Budget Commitipproval.

Senate Committee on Budget and Fiscal Review Page 2-10



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

* Approved $1,167,000 in reimbursement authoritytfier Education and Environment Initiative.

* Rejected $157,000 in special funds for temporannjiéng of non-permitted facilities.

* Rejected $79,000 in special funds for the develognoeé model programs for the collection of
household pharmaceutical drug waste.

3930 Department of Pesticide Regulation

Approved $2,622,000 from special funds for 11 pos# to implement regulations that reduce volatile
organic compound emissions from pesticides.

Approved $48,000 from special funds for 0.5 pos#ido provide state oversight and support in
administering unclaimed gas tax reimbursementeactiunty agricultural commissioners as specified in
AB 1713.

Approved trailer bill language to take 0.5 mill pawllar of sales for all pesticide sales for usehiis
state and provide it to counties in air quality atainment areas to assist those counties in the
administration and enforcement of restrictionslmuse of field fumigants.

Rejected $65,000 from special funds for legal clnivorkload
Rejected $188,000 from special funds for informatiechnology.

Rejected $175,000 from special funds for admintistzservices.

3940 State Water Resources Control Board

Approved $56.5 million from Proposition 84 bond disnfor clean beaches, agricultural water quality
grant program, areas of special biological sigaifice, and the Santa Monica Bay Restoration
Commission. As part of the same action, rejectetir$illion for the urban stormwater grant program.

Approved $10.2 million from special funds for aaated reimbursement of underground storage tank
cleanups.

Adopted trailer bill language that identifies whéuading for permitting, water quality, enforcemeamtd
planning activities is spent at each of the nirggaral boards. The trailer bill language also dswes
the regional boards and increases accountabilipngrthe state and regional water boards.

Approved new line items in the Budget for eachhef Regional Water Boards.

Approved transfer of $5.5 million and 32 existingsjtions from the Water Pollution Control Revolving
Fund Administrative Fund to a new State Water RiolluControl Revolving Fund Administration Fund.

Approved $961,000 GF for 2008-09 and $1,211,000 f@&F2009-10 for payment to the Attorney
General’s Office for defense costs from a lawsietdfby ARCO regarding the cleanup of mine waste at
Leviathan Mine.

Approved $1 million from special funds for the dBmment of a program to control the discharge of
preproduction thermoplastic resin pellets.

Approved $590,000 from special funds for two ye#os the development and implementation of
guidelines for assessing the effectiveness of npalistormwater programs.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

Approved $202,000 from special funds for wetlandggxtion compliance and monitoring.
Approved $126,000 from special funds for conditigngrants on water demand management measures.
Approved $129,000 from special funds for the Catifa Integrated Water Quality System.

Approved $75,000 from Reimbursements to overse&r@as$ project implementation and management
activities in the Lake Tahoe Basin.

Approved $205,000 from Reimbursements to conduct fatlow up on environmental reviews for
transportation and water supply projects in Sam®i€ounty.

Approved supplemental report language on the SegdBay toxic sediment cleanup.

Approved supplemental report language on agricalltwater runoff into the Sacramento-San Joaquin
Delta.

Rejected $100,000 GF for planning and regulatosrsight of increased and accelerated fuel reduction
activities on federal, state, and private landsriter to reduce the threat of future wildfire ire thake
Tahoe Basin.

Rejected $850,000 from special funds for adoptind enplementing a general permit for the use of
recycled water for landscape irrigation.

Rejected $428,000 from special funds for develograed implementation of adaptation responses for
water quality changes expected to occur due toafjldbnate change.

Rejected $316,000 from special funds for 6.5 pms#ifor water rights enforcement.

Rejected $1.3 million from special funds for invgation, enforcement, and fraud detection for the
water rights and water quality programs.

Rejected Governor’s proposed trailer bill langubigea clean-up and abatement account.
Approved $3,659,000 GF budget balancing reductiahé Water Quality Program.
Approved $390,000 GF budget balancing reductidhéd/Nater Rights Program.
Approved $253,000 GF budget balancing reducticadiministration.

3960 Department of Toxic Substances Control

Approved $527,000 GF for emergency repairs at ti Bindfill facility.

Approved $3.1 million from special funds for reimbung the Department of Justice for providing
litigation support for Department of Toxic SubstasicControl (DTSC) cost recovery and enforcement
activities.

Adopted trailer bill language to allow DTSC to emit®o an interagency agreement with Department of
Justice rather than the funds for toxics litigatiming directly appropriated to the Departmentustide.

Approved $518,000 from special funds for paymerth®Board of Equalization for collection of DTSC
fees.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

Approved $104,000 from special funds for enforcemeipolluter pays by processing backlog of
accounts receivables.

Approved $70,000 from special funds for a contfactloan services, including financial analysis and
loan underwriting for the CLEAN program.

Approved $344,000 from special funds and revertedequal amount of GF for the biomonitoring
program.

Approved $338,000 from special funds for the Calexffice move.

Rejected $3.2 million GF for the working drawingbkape of the Stringfellow Pretreatment Plant,
because the preliminary plans phase will last lotiggn anticipated.

Rejected $772,000 from special funds for the G@eemistry initiative.

Rejected $433,000 from special funds for implenm@néind enforcing the California Lighting Efficiency
and Toxics Reduction Act.

Rejected $117,000 from special funds for promotirggexisting model plating shop.

Adopted trailer bill language creating the Revolyvinoans Fund for Toxics’ deposit of funds from the
Federal Revolving Loan Fund, as required by fedareal

Approved $2,498,000 GF budget balancing reductidbite Mitigation and Brownfields Use program.

Approved $34,000 GF budget balancing reduction derge, Pollution Prevention, and Technology
Program.

Approved $96,000 GF budget balancing reductiordtuiaistration.

3980 Office of Environmental Health Hazard Assessment

Approved $625,000 from Reimbursements for Lightvi@icApple Moth eradication efforts.

Approved $104,000 from special funds for the depelent of worker protection regulations relating to
pesticides and worker safety.

Approved $557,000 from special funds for the bioitaring program, and reverted the GF for the
biomonitoring program.

Adopted trailer bill language allowing the usagespé&cial funds for the biomonitoring program.
Approved $116,000 redirection from special fundsifisreased information technology staffing.

Approved $956,000 GF budget balancing reductidhédHealth Risk Assessment program.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

ENERGY AND UTILITIES

3360 California Energy Commission

Approved $25.9 million from the Alternative and Rerable Fuel and Vehicle Technology Fund to
implement AB 118. The approved funding include81$800 for six positions and $25 million one-time
funding for projects. The Subcommittee approveddet bill language restricting the use of the mbje

funding until after the Legislature reviews the éstment Plan, which will be completed in the fdll o

2008.

Approved $422,000 from the Natural Gas SubaccoltiteoPublic Interest Research, Development, and
Demonstration Fund for three positions to respandhe statutorily mandated increase in the Public
Interest Energy Research Natural Gas Program.

Approved $2,222,000 from the Public Interest Redgabevelopment, and Demonstration Fund for
eight positions and contract funds to provide #ahhical expertise needed to respond to new ld¢igisla
directions, provide the administrative infrastruetineeded to support the Public Interest Energy
Research (PIER) program, and to increase the fuseld to support the PIER program.

Approved $500,000 from the Renewable Resource Hust for outsourcing the administration of the
New Solar Homes Partnership.

Rejected $250,000 in one-time funds from the EneRgsources Programs Account for a fuel
temperature dispensation analysis.

Rejected $303,000 from the Energy Resources Pragfesoount for implementation of the expanded
appliance water efficiency program.

Rejected $669,000 from the Energy Resources Pragéscoount for establishment of guidelines that
combined heat and power systems must meet.

Rejected $3,265,000 from the Energy Resources &mgrAccount for 12 positions to work on
development of the California Building Energy Eiiccy Standards.

Rejected $705,000 from the Energy Resources Pragrssnount for four positions to accelerate and
expand the Appliance Efficiency Standards Program.

3860 Department of Water Resources

(California Energy Resources Scheduling Division)
Approved as budgeted
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

8660 Public Utilities Commission

Brought the Public Utilities Commission’s (PUC)-tffidget accounts on-budget.
Reduced the PUC’s administrative budget by $60Ganill

Adopted budget bill language and trailer bill langa directing the PUC to suspend any further agtivi
on the climate institute until or unless authoripedeer law by the Legislature.

Approved $102,000 from the PUC Ratepayer AdvocateoAnt and one position to allow effective,
independent analysis, advocacy, and review ofredtere reporting and regulatory regimes, altermativ
market approaches, and the economic effects onatsaakd ratepayers to comply with AB 32.

Approved $300,000 from the PUC Ratepayer AdvocateoAnt for three auditors to perform audits of
water company financial records.

Approved $102,000 from the PUC Ratepayer Advocateo@nt to perform evaluations of the design of
water conservation rate structures and to evaloateprice related conservation programs that are
consistent with PUC guidelines and the Californicbdh Conservation Council’s best management
practices.

Rejected $535,000 from the Public Utilities Comnaas(PUC) Utilities Reimbursement Account for
five positions to evaluate the cost effective preatent of electric resources.

Rejected $548,000 from the PUC Utilities ReimbursetmAccount for five positions to work on
strategic planning, coordination, and oversighthaf utilities’ energy efficiency portfolios, as wels
work on evaluation, measurement, and verificatiban@rgy savings.

Rejected $299,000 from the PUC Utilities ReimbursetrAccount for three positions to meet increased
workload in planning for, and review and dispositaf, transmission project applications.

Rejected $210,000 from the PUC Ratepayer Advocateoént for two positions to accommodate
increased workload for the Division of Ratepayervéchtes for the new transmission project
applications.

Rejected $317,000 from the PUC Utilities ReimbursetmAccount for three positions to work on the
Governor’s Bioenergy Action Plan.

Rejected $253,000 from the PUC Utilities ReimbursetmAccount for two positions to monitor the
California Independent System Operator (CAISO). nktwing the CAISO was formerly an Electricity
Oversight Board activity.

Rejected $396,000 from the PUC Utilities ReimbursetrAccount for four positions to implement the
Waste Heat and Carbon Emissions Reduction Act.

Rejected $410,000 from the Public Transportationodat, State Transportation Fund, for four posgion
to work on the Rail Transit Safety Program, whiokears systems like the BART and Sacramento Light
Rail.

Rejected $62,000 from the PUC Utilities Reimburseim&ccount ($31,000) and Federal Trust Fund
($31,000) for one limited-term position to redube backlog in the Mobilehome Park and Propane Gas
Safety programs.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

* Rejected $96,000 from the PUC Transportation Reisgraent Account for one position to implement
increased enforcement activities against illegakdiking by unlicensed charter party carriers.

* Rejected $132,000 from the PUC Utilities ReimbursetmAccount for two positions to work on the
PUC bilingual services program.

* Rejected $199,000 from distributed administrationtivo positions to establish the Project Manageémen
Office in the Information Services Branch.

* Rejected $236,000 from various special funds foeeHimited-term positions to consolidate the famal
restitution collection efforts.

* Rejected $82,000 from various special funds forséBurity guard positions to provide security at the
San Francisco headquarters building. The new pemapositions would replace contracted security
services.

* Rejected $1,889,000 from various special fundsifooffice expansion project.

8665 California Consumer Power and Conservation Financing Authority
» Approved as budgeted.

8770 Electricity Oversight Board

* The Board received no funding in the budget.
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FOOD ANDAGRICULTURE

7300 Agricultural Labor Relations Board

Approved a $515,000 GF budget balancing reductidhe Board.

8570 Department of Food and Agriculture

Approved $2,774,000 from the Motor Vehicle Accofmt the border protection stations, including the
Needles pilot project. As part of the border pctitn stations, approved 17 permanent positions2and
temporary positions. The Subcommittee expressatthie approved funds were the first phase of a
phased-in approach for the border protection statibut the department is expected to return with a
new funding request for the second phase.

Approved a Quagga Mussel eradication program fungmift of $2,492,000 from GF to Harbors and
Watercraft funding. Approved changing this fundfngm a pass-through from the Department of Fish
and Game to the California Department of Food agdcAlture (CDFA) to a direct appropriation to
CDFA.

Approved 18 positions as five-year limited-termigoas for the eradication of the Light Brown Apple
Moth. These positions are paid for from the dapartt’'s GF baseline.

Approved $43.1 million in lease-revenue bonds ffier tonstruction of a new laboratory in Tulare. sThi
project will consolidate two laboratories curreritigated at Tulare and Fresno into one new, fullise
laboratory.

Rejected $2.5 million GF for the working drawingstlee Turlock laboratory replacement. The project
is delayed for one year due to the GF condition.

Approved $2 million from the Agricultural Buildingund for the replacement of a heating, ventilation,
and air conditioning system at the Center for Anedy Chemistry.

Approved $2.3 million from the Agricultural BuildinFund for acquisition of three acres on which the
San Bernardino laboratory is currently located.e Tdan will have to be paid back by the GF begignin
in 2009-10.

Rejected a $4,945,000 GF budget balancing redudiiomhe Agricultural Plant Health and Pest
Prevention Services program. This reduction wdwdde eliminated the department’s Diaprepes Root
Weevil eradication program, and a portion of theré® Disease Control and Red Fire Ant programs.

Rejected a $1,329,000 GF budget balancing reduttidhe Animal Health and Food Safety Services
program. This reduction would have eliminated tfaional Animal Health Monitoring and Reporting
System, the biologics program, and the Animal Rnegram. This reduction would also have led to a
reduction in meat inspection.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 2

* Accepted a $222,000 GF budget balancing reductiahe Marketing, Commodities, and Agricultural
Services program.

» Accepted a $1,475,000 GF budget balancing reduttidine General Agricultural Activities program.

* Accepted a $664,000 GF budget balancing reductioth¢ Executive and Administrative Services
program.
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Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 3

HEALTH

0530 Secretary of Health & Human Services

Adopted the Governor’s 10 percent across-the-bamaddction, or $209,000 (General Fund) for
the CHHS Agency, Office of the Secretary. Undés teduction two Associate Governmental
Program Analysts will be eliminated, along with $8% in operating expenses.

Adopted the Governor’s reduction of $380,000 ($8@6,General Fund), or 10 percent, for the
Office of HIPAA. The Office of Health Insurance eability and Accountability Act (HIPPA)
notes that the effect from this reduction shouladrtdeimal.

Eliminated a redirection of $327,000 (General Funoin operating expenses to establish three
new positions within the Office of HIPAA. The proged positions—Staff Counsel Ill, Staff
Services Manager II, and Office Technician—wouldéndeen used to develop expansion of
electronic health information exchange. Due toftkeal crisis, it was important to claim the
General Fund savings and not expand state adnaitnastr

Rejected the Administration’s proposal to cance thterim Statewide Automated Welfare

System (ISAWS) Migration Project. Adopted an altdive to continue the Project using

maintenance and operations savings from the egi$8AWS and Child Welfare Services/Case
Management System, GF savings due to increasedafefd@ding for the Case Management
Information and Payrolling System Replacement Rtpo@nd savings from negotiated contract
changes with the ISAWS Migration Project vendoheTalternative proposal will result in GF

savings of $14.4 million in the ISAWS Migration Rot.

4120 Emergency Medical Services Authority

Approved the Administration’s proposal to reduce $842,000 (General Fund), or by 10
percent, the multi-county Emergency Medical Sewiégencies. Total funding remaining
would be $2.18 million (General Fund).

Adopted the Governor’s proposal to reduce by $6¥D@General Fund), or 10 percent, the CA
Poison Control Center, and reduced by another $800General Fund) for a total reduction of
$1 million (General Fund). Also adopted Budget Banguage to require the Director of the
Emergency Medical Services Authority (EMSA) to pow®sassistance to the CA Poison Control
Center to seek other sources of funding than S&ateeral Fund support, including from the CA
Children and Families Commission and other releeaities. Total funding remaining would
be $5.9 million (General Fund). Funding for the dison Control Center is discretionary.
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Approved the Governor's 10 percent reduction, 06,880 (General Fund), for support of
Regional Disaster Medical Health specialists.

Denied the EMSA'’s request to augment by $310,006néEal Fund) and three new state
positions to staff the Medical Assets Program. EMSA presently has five positions for this
purpose.

Adopted an increase of $242,000 (General Fundy@soped by the EMSA for the on-going
maintenance and calibration of all biomedical emept contained in the three Mobile Field
Hospitals. It is important to maintain this stagset.

Denied the Administration’s request to increase $448,000 (General Fund) to fund
pharmaceutical cache supplies for the Mobile Réddpitals due to the fiscal crisis. Further, in
the event of an emergency the Governor can authorczeased funding for medical supplies if
it is warranted.

Approved the Administration’s proposal to rever@E®0 (General Fund) from the Budget Act
of 2006. Of this amount, $24,000 is from localistesice and $75,000 is from state support.

4260 Department of Health Care Services

Highlights for the Medi-Cal Program

Rejected the Administration’s proposal to restoreaf@erly Status Reporting for parents for a
reduction of $7.6 million ($3.8 million General Fi)n Instead, the Semi-Annual reporting
process for parents was maintained.

Modified the Administration’s proposal to implemeQuarterly Status Reporting for children
and instead, adopted a Semi-Annual Reporting psoftgsa reduction of $51.2 million ($25.6
million). Children enrolled in Medi-Cal presentiave an annual renewal process.

Modified the Administration’s proposal to stop payithe federal Medicare Part B Premium for
individuals enrolled in Medicare and in Medi-Caltlva “share-of-cost” and do not meet their
Medi-Cal “share-of-cost” every month. Under then&e action, the state will continue to pay
the Part B Premium of individuals with a “shareeoft” under $500 dollars. A reduction of
$48.4 million (General Fund) would be achieved froinis action, which is $5.4 million
(General Fund) less than the Administration’s.

Rejected the Administration’s proposal to roll badkdi-Cal eligibility for working families
enrolled in the 1931 b category of eligibility. i$tproposal by the Administration would have
denied coverage to over 433,000 people on an amass. The Administration had assumed
savings of $62.3 million ($31.1 million General B)rfirom their proposal.

Rejected the Administration’s proposal to restfiéeédi-Cal services for “Newly Qualified
Immigrants” (about 73,400 people) who have beethé country for less than five years to
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“restricted-scope” services, versus the full-sceperices as presently provided under Medi-Cal.
Also rejected the Administration’s proposal to rest Medi-Cal services for individuals
“Permanently Residing Under the Color of Law” (PROIJ and “Amnesty Alien” individuals.
These individuals (about 17,200) also would havenbglaced on a “month-to-month”
eligibility cycle under the Administration’s propeals

* Rejected the Administration’s proposal to estabéisimonth-to-month” Medi-Cal eligibility for
immigrants on “restricted-scope” Medi-Cal enrollrhen

* Provided a partial restoration to the rates reirsédrunder Medi-Cal by providing a 5 percent
across-the-board restoration to the 10 percentteniuas proposed by the Governor and taken
in Special Session through AB3X 5. In the Medi-@abgram, this resulted in an increase of
about $597 million ($302 million General Fund).

* Rejected the Administration’s proposal to eliminfteds for new caseload growth in the Medi-
Cal Program which is historically allocated to cbes for Medi-Cal eligibility processing.

* Rejected the Administration’s proposal to reduce Itlase allocation provided to counties for
Medi-Cal eligibility processing.

* Adopted the Administration’s proposal to reducedby.6 million ($32.3 million General Fund)
to eliminate a 5.26 percent increase in the costeafg-business which would have been
provided to counties for Medi-Cal eligibility proggng. In addition, adopted placeholder
trailer bill language to suspend the county perémoe standard penalty since counties would
not be funded to appropriately meet the performataedards.

* Rejected the Administration’s proposals to elimentn benefits provided under the Medi-Cal
Program, including Adult Dental, Optometry servicé3ptician and Optical Laboratory
Services, Audiology Services, Speech Therapy, ltieence Creams and Washes, Acupuncture
Services, Podiatry Services, Chiropractor Serviaed,Psychology Services.

e Adopted the Administration’s proposal to reduce$iy million ($500,000 General Fund) by
pursuing a “pay-for-performance” option for the ghase of durable medical equipment. This
proposal can be done administratively.

* Rejected the Administration’s proposal to rediffeictds from the Hospital Financing Waiver to
backfill for General Fund support within the ovéndledi-Cal Program. This proposal would
have violated the existing agreement as containtgdnathe Waiver and within statute.

* Modified the Administration’s request to have thats pay $9 million General Fund for the
impermissible Intergovernmental Transfer made bgsko Community Medical Center by
using the Private Hospital Supplemental Fund imstdaGeneral Fund support.

» Approved the Administration’s proposal to reduce $82.5 million ($11.2 million General
Fund) to change how Non-Contract Hospitals are & rbimbursed under Medi-Cal.
Specifically, this would limit Non-Contract Hospitates to the lower of: (1) Interim per diem
rate minus 10 percent; (2) the regional CA Medsssistance Commission (CMAC) rate for
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Non-Tertiary Hospitals less five percent; or (3¥tatewide rate for Tertiary Hospitals minus
five percent. Also adopted placeholder trailed lhguage to send the issue to Budget
Conference Committee.

* Adopted placeholder trailer bill language as pregolsy the Administration to limit the amount
Medi-Cal Managed Care health plans must pay hdsghat refuse to contract with them. The
DHCS states this language would serve three puspadg it provides an incentive for hospitals
to enter into contracts with Medi-Cal Managed Cplans; (2) it will reduce the costs that
health plans pay to Non-Contract Hospitals; andh8)limitations imposed

* Modified the DHCS proposal regarding reimbursemetés paid by Medi-Cal for nursing
homes using the AB 1629, Statutes of 2004, metloggyol Specifically, the Senate adopted the
Administration’s proposal to implement a five perceap going forward (beginning in 2009-
2010), and to extend the AB 1629 methodology far fears. In addition, the Senate required
the DHCS to provide the Legislature with an analysy no later than February 1, 2009 on the
rate methodology and quality assurance measurdsegnired the Department of Public Health
to report on certain outcomes. This trailer bdlhguage is intended to provide for a policy
deliberation process and to facilitate the impletagon of quality assurance measures.

* Adopted the Administration’s May Revision for Medal Managed Care including caseload
adjustments, payment of the hold harmless which ovesd from 2007-08, and plan-specific
data based rates. The Senate also provided fiwe goércent backfill for the 10 percent rate
reduction enacted in AB3X 5. In addition, the Seradopted trailer bill language to require the
DHCS to provide all plans with preliminary ratesray later than June 30th of each year.

* Adopted the Governor's proposal to defer for onaryie implementation of Senate Bill 437
(Escutia), Statutes of 2006, to implement two pdotjects for streamlining the enroliment of
children into the Medi-Cal Program and the HeaFaynilies Program.

» Adopted placeholder trailer bill language to moveoGraphic Managed Care Plan rate
negotiations from CMAC to be under the auspicethefDHCS.

* Rejected the Governor's 10 percent reduction in iMed funding for the management of
children enrolled in the California Children’s Seres (CCS) Program.

* Modified the Administration’s proposal to contrdat blood factor product and other specialty
drugs, including immunizations. Specifically, tBenate adopted placeholder legislation that
would: (1) contain a three-year sunset to enablewe (2) delete any reference to exclusive
contracts; (3) provide for consumer quality of cketors; (4) ensure a network of pharmacies;
and (5) make clear that blood factor product chaiglenot be limited.

* Modified the Administration’s proposal to obtainpglemental rebates for blood factor products
by adopting placeholder language in an effort ttaimba compromise. The same savings level
of $522,000 ($261,000 General Fund) was approved.
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* Rejected the DHCS trailer bill language in whichkytiwere seeking authority to implement any
program changes and changes in the level of funétinghealth care services by posting
information on their website and not doing any paev bulletins or public regulations.

* Adopted the DHCS adjustments for Adult Day HealtreCto reflect implementation of reforms
that will tighten medical necessity criteria withithe program. Also adopted the
Administration’s trailer bill legislation clarifyig that individuals residing in Intermediate Care
Facilities for the Developmentally Disabled (ICF-EMDand ICF-DD-N) are eligible for Adult
Day Health Care services.

* Approved only one position, in lieu of the DHCS weqt for 20 new positions, to proceed with
activities related to reforms to be implementedthe Adult Day Health Care Program as
identified in Senate Bill 1775, Statutes of 200%total of 33 new positions were provided last
year for this purpose.

« Denied the Administration’s proposal to increase$tiy6 million ($800,000 General Fund) to
add new reimbursement codes to Medi-Cal to allowdio® providers to screen patients
suspected of non-dependent substance abuse toeemvices. This was denied due to the
fiscal crisis and the fact that the Administratiwsas proposing significant reductions to existing
treatment programs focused on drug and alcohdinera.

* Adopted the Administration’s interim rate paymembgess for Public Hospitals in Medi-Cal
which reflects a correction of how federal fundsl &deneral Fund moneys are reflected for
accounting purposes and saves $102.7 million GeRaral in the current-year.

» Adopted the Child Health Disability Prevention retion to case management as proposed by
the Governor.

» Approved various reductions as proposed by the @averegarding state staff support, the
Medi-Cal Fiscal Intermediary, information procesgiand consultant contracts.

* Adopted the Administration’s proposal to provided4€al for Kinship children.

* Rejected the Administration’s proposal to extend doother year the HIV/AIDS Pharmacy
Pilot Project.

4260 DEPARTMENT OF HEALTH CARE SERVICES

Highlights for Children’s Medical Services & Primar y Care and Rural Health

e Provided $24.8 million (Proposition 99 Funds) fomergency physicians who provide
uncompensated care provided in hospital emergeaoyns. Adopted trailer bill language
which designates how these funds will be approgdiaind expended.
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Deferred implementation, for one-year, the Califardiscount Prescription Drug Program (AB
2911, Nunez, Statutes of 2006) for savings of $&lBon (General Fund).

In lieu of extending the California Working Disalll®rogram for only one-year as proposed by
the Administration, the Senate removed the sunatt. dThis program has been in operation
since 1999 and has been cost-beneficial to the. stat

Rejected the Governor’s proposed 10 percent Gemenadl reductions for the various clinic
programs, including Seasonal Agricultural Migratom/orker, Rural Health Services
Development, American Indian Health, and ExpandedeAs for Primary Care (EAPC). Also
eliminated the Grants-In-Aid Program and used @700 General Fund amount to backfill
for the reductions. In addition, redirected $388,QProposition 99 Funds) from the Children’s
Hospitals to the EAPC to assist in the backfill.

Adopted the Governor’'s reduction to the Child Hea& Disability Prevention (CHDP)
Program pertaining to case management.

Restored, by 5 percent, the rate reduction takesugfin AB3X 5 for the California Children’s
Services (CCS) Program, the Genetically Handicappetsons Program (GHPP), and the
CHDP. The affect of this action is that a five gat rate reduction will be in place, versus the
10 percent reduction proposed by the Governordttition, General Fund support was used for
these programs in lieu of the Administration’s psal to use additional Safety Net Care Pool
Funds from the Hospital Financing Waiver.

In lieu of the Governor’s reduction of 10 percamtiiedical therapy services provided under the
CCS Program, adopted a 5 percent reduction and @%enillion of unexpended federal
Maternal and Child Health Title V Funds for thisrpose.

4265 Department of Public Health

Rejected the Governor's proposal to reduce by $filfion (General Fund) the amount
provided to domestic violence shelters under thigeBed WWomen Shelter Program.

Fully funds the AIDS Drug Assistance Program usspgcial Rebate Funds in lieu of certain
General Fund support. Also adopted Budget Billdieage to ensure that the ADAP formulary
will be maintained as presently done. This actionforms to the Assembly.

Provided a $4.3 million backfill for the TherapeuMonitoring Program using special Rebate
Funds. This action conforms to the Assembly.

Modified the Governor’s reduction of $1.6 millio®é¢neral Fund) to the HIV Education and
Prevention Program by redirecting $1.35 million @l Fund) from the Department of
Mental Health’'s AIDS Counseling Program to the CHfiof AIDS. Therefore, the HIV

Education and Prevention Program within the OffadeAIDS is reduced by only $150,000
(General Fund). Also adopted Budget Bill Languemyeequire the DPH to continue to fund the
$300,000 (General Fund) contract with the Hemoptilsociation as part of this transition.
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* Adopted the Governor’s reductions to state suppihin the Office of AIDS.

» Adopted the Governor’s reductions to (1) Home andh@unity-Based Care for HIV/AIDS at
$400,000 (General Fund); (2) AIDS Housing at $100,0(General Fund); (3) Early
Intervention Program at $200,000 (General Fundii &) HIV Counseling and Testing at
$600,000 (General Fund).

* Modified the Governor’s proposal to substantiafigrease the fees paid by various health care
facilities within the Licensing and Certificatiomdgram to considerably reduce fees and to save
over $2.3 million General Fund.

» Approved the DPH’s proposal to increase by $732(Qéfensing and Certification Fund) and 7
positions to investigate complaints against CexdifNurse Assistants, Home Health Aids and
Certified Hemodialysis Technicians.

» Approved a modified implementation of Senate Bi#12 (Alquist), Statutes of 2006, by
requiring the Licensing &Certification Program tadget positions at a 1700 hour productivity
per employee level, as used by other state depattmand adopted trailer bill language to
ensure a statewide implementation of the program.

» Adopted trailer bill language regarding oversightie Department of Public Health.

e Adopted the Legislative Analyst's Office recommetigla to delete $8.5 million (General
Fund) from local assistance for emergency prepa&ssisince these funds were vetoed by the
Governor in the Budget Act of 2007 and there adeifal funds from prior years which are not
being fully expended.

* Modified the Governor’s proposal to reduce by $288,(General Fund) from the Vector Borne
Control Program by (1) deleting $141,000 Generahd=as recommended by the DPH; (2)
increase the fees paid to fully support the Cegtfon Program from $36 to $120; and (3)
increase the special fee fund by $108,000 whit¢b ke generated by the new fee.

» Deleted a $1.3 million (General Fund) augmentatiobegin implementation of Senate Bill 739
(Speier), Statutes of 2006, as it pertains to comtywbased infections and increasing state staff
at the Richmond Laboratory. The Senate did proadeugmentation for implementation of
this legislation within the Licensing and Certificen Program and conducting surveys of
hospitals.

* Rejected the Administration’s proposal to implemtreg federal Real ID Program since it is
unclear exactly what the DPH would be doing andf¢igeral government has not yet provided
California with a federal grant.

» Eliminated funding for the Preventive Health Cawe Adults Program which provides a $1.25
million (General Fund) subsidy to 11 counties tovinle health screens. This is a discretionary
program in which the state does not need to ppdieiand the program is not means tested.

Senate Committee on Budget and Fiscal Review Page 3-7



Summary of Major Actions to the 2008-09 Budget Bill Subcommittee No. 3

* Rejected the Administration’s proposals to redineeAdolescent Family Life Program (AFLP),
Teen Smart Projects, and the Male Involvement Rragr Used both federal Maternal and
Child Health Title V funds for a portion of thissteration as well as General Fund support.
The Governor’s ten percent reduction of $159,006n@al Fund) regarding the Information
and Education Projects was adopted due to thd fisisss.

* Eliminated the $150,000 General Fund support fag Hatal Child Abuse and Neglect
Surveillance Program and backfilled it using fetiédaternal and Child Health Title V funds.
The federal Maternal and Child Health Title V furade being taken from state support.

* Adopted the Governor's reduction of $365,000 (Gahétund) from the Prostate Cancer
Program. Of this amount, $88,000 (General Funétpim DPH state support and the remaining
amount would be reduced from a contract with UCLA.

* Adopted the Governor’'s reduction to the Dental Enéon Program of $326,000 (General
Fund) to reflect a 10 percent reduction.

» Adopted all of the Administration’s proposed 10qmart reductions for state support, including
environmental health, chronic disease preventiamcer surveillance, food and drug, beach
safety, sanitation and radiation, drinking wateralth information, communicable disease, West
Nile Virus, maternal and child health, administratservices and several others.

» Deleted $1.03 million (General Fund) support frdre Biomonitoring Program and increased
by the same level the Toxic Substance Control Asttw fund this program in 2008-09. Also
adopted placeholder trailer bill legislation forstipurpose.

» Approved the Genetic Disease Screening Progrardjastad at the May Revision.

* Rejected a $2.5 million (General Fund) increasetlier construction of modifications at the
Viral and Rickettsial Disease Laboratory which &tpof the Richmond Laboratory complex.
This expenditure is not necessary at this timetduke fiscal crisis.

* Provided an increase of $430,000 (Safe DrinkingaNaio fund 4 positions to continue the
oversight and implementation of the Small WatergPam for Fresno County. The Senate
approved these positions on a two-year limited-tbasis and adopted trailer bill language to
require the DPH to provide the Legislature withyaapsis of key issues regarding the program
and options for addressing the sustainability &f 8mall Drinking Water Program to meet
drinking water standards.

» Approved the DPH'’s enterprise-wide online licensimmgject which will be used to improve the
DPH's fee collection process.

» Approved trailer bill legislation to permanentlyreinate the state’s obligation to provide $20.2
million General Fund annually to the County MediSarvices Program (CMSP) and technical
changes as proposed by the DPH regarding the astnaition of the CMSP Account.
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Reduced by $219,000 (General Fund) the food miotogy and foodborne illness investigation
as requested by the DPH due to the fiscal cri$hsis reduction would still leave 6 staff within
the branch to respond to these issues.

Reduced by $501,000 (General Fund) and five postia the Sexually Transmitted Disease
Control Program.

4270  California Medical Assistance Commission (CMAC)

Adopted the Governor’s 10 percent reduction foirsgssof $143,000 (General Fund).

Adopted placeholder trailer bill legislation regagl the future structure of the CA Medial
Assistance Commission (CMAC).

Adopted placeholder trailer bill language to moveoGraphic Managed Care Plan rate
negotiations from CMAC to be under the auspicethefDHCS.

4280 Managed Risk Medical Insurance Board

Reduces by five percent the rate paid to healthfaleand vision plans participating in the
Healthy Families Program as proposed by the Goverfiidie action results in a savings of
$40.6 million ($14.4 million General Fund). It asses a November 1, 2008 implementation
date.

Increases the premiums paid by certain familiesefoollment of their children in the Healthy
Families Program. The approved increases werdhasshalf of that proposed by the Governor
and result in a reduction of $38.9 million ($14.8lion General Fund).

Specifically, subscribers with incomes from 151200 percent of poverty will have their
monthly premium increased by $4 dollars to be $&8 ¢hild. This is the first time these
families have had their premiums increased sinception of the program in 1998. Subscribers
with incomes over 200 percent of poverty will hakieir monthly premium increased